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Statement of
Profit or Loss

Company Group |
| For the year ended 31 March le | Page No. 2020 2019 Change 2020 2019 Changel
Rs . Rs . % Rs . Rs . % |
Gross income 5 164 33,599,314 32,735,639 2.64 40,054,83C 38,356,205 4.43
Interest income 6.1 165 31,459,108 30,836,300 2.02 33,282,87¢ 32,234,340 3.25
Less: interest expense 6.2 165 15,786,586 15,646,099 0.90 16,110,93¢ 15,891,298 1.38
Net interest income 6 164 15,672,522 15,190,201 3.18 17,171,944 16,343,042 5.07
Net earned premium 7 166 i i i 5,202,030 4,728,573 10.01
Fee and commission income 8 167 1,694,014 1,508,952 12.26 1,165,632 1,004,297 16.06
Net gains/(losses) on financial asseBVTPL 9 168 11,017 (27,887, 139.51 19,586 (44,351, 144.16
Other operating income 10 168 435,175 418,274 4.04 384,703 433,346 (11.22)
Total operating income 17,812,728 17,089,540  4.23 23,943,898 22,464,907  6.58
Less: impairment charges and other losses for
loans and receivables 11 169 4,646,683 1,586,506 192.89 4,901,902 1,708,203 186.96
impairment charges for investment in associe 30 216 i 348,794 (100.00) i 152,572 (100.00)
impairment charges for righif-use assets 34 227 36,965 i 100.00 36,965 i 100.00
impairment charges for goodwill 33 225 68,145 19,580 248.03 68,145 19,580 248.03
Net operating income 13,060,935 15,134,660 (13.70) 18,936,88: 20,584,552  (8.00)
Less: expenses
Personnel expenses 12 172 3,701,385 3,438,167 7.66 4,561,02€ 4,166,618 9.47
Depreciation and amortisatio 13 172 717,021 179,607 299.22 635,998 302,360 110.34
Benefits, claims and underwriting expenditure 14 173 i i i 3,441,937 3,328,705  3.40
Other operating expenses 15 174 2,088,244 2,844,419 (26.58) 2,565,072 3,048,420 (15.86)
Total operating expenses 6,506,650 6,462,193 0.69 11,204,03¢ 10,846,103 3.30
Operating profit before taxes on
financial services 6,554,285 8,672,467 (24.42) 7,732,84¢ 9,738,449 (20.59)
Less: taxes on financial services 16 175 2,002,460 2,087,210  (4.06) 2,030,532 2,117,910 (4.13)
Operating profit after taxes on
financial services 4,551,825 6,585,257 (30.88) 5,702,317 7,620,539 (25.17)
Share of profit/(loss) of an associate (net of tax) 30.1 217 T T T i (33,234 100.00
Profit before income tax expense 4,551,825 6,585,257 (30.88) 5,702,317 7,587,305 (24.84)
Less: income tax expense 17 175 1,609,317 2,169,136 (25.81) 2,110,56€& 2,576,037 (18.07)
Profit for the year 2,942,508 4,416,121 (33.37) 3,591,749 5,011,268 (28.33)
Profit attributable to 1
Equity holders of the Company 2,942,508 4,416,121 (33.37) 3,408,67C 4,813,578 (29.19)
Non-controlling interest 49 249 i i i 183,079 197,690  (7.39)
Profit for the year 2,942508 4,416,121 (33.37) 3,591,74¢ 5,011,268 (28.33)
Basic/diluted earnings per ordinary share (Rs.) 18 179 1.83 2.80 (34.64) 2.11 3.05 (30.82)
Dividend per ordinary share (Rs.) 19 179 1.20 125 (4.00)

The Notes appearing onges 155 to 288 form an integral part of the Financial Statements.
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Statement of
Comprehensive Income

|For the year ended 31 March

Profit for the year

Company

Group

| Notel | Page No. 2020

Rs .

2019
Rs .

Change|

%

2020

Rs .

2019
Rs .

Chang«l
%|

2,942,508

4,416,121

(33.37

3,591,749

5,011,268

(28.33

Other comprehensive income, net of tax:

Items to be reclassified to profit or loss
in subsequent years (net of tax):

Net gains/(losses) arising from translating the
Financial Statements of the foreign subsidiary

48.5

249 T

139,129

259,151

(46.31

Net items to be reclassified to profit
or loss in subsequent years

139,129

259,151

(46.31

Items not to be reclassified to profit or loss
in subsequent years (net of tax):

Net actuarial gains/(losses) on
defined benefit plans

Actuarial gains and losses on retirement
benefit obligation

44.1

244 172

(17,909)

100.96

1,225

(20,872)

105.87

Deferred tax effect on actuarial
gains and losses

43.1

241 (49)

5,670

(100.86

(91)

14,028

(100.65

Financial assets Fair value through
other comprehensive income

Gains/(losses) on mmeasuring

48.4

248 (49,372

(99,611)

50.44

(61,300

(100,290'

38.8¢

Net items not to be reclassified to
profit or loss in subsequehyears

(49,249

(111,850,

55.97

(60,166

(107,134

43.84

Other comprehensive income
for the year, net of tax

(49,249

(111,850

55.97

78,963

152,017

(48.06

Total comprehensive income for the year

2,893,25¢

4,304,271

(32.78

3,670,712

5,163,285

(28.91

Attributable to:

Equity holders of the Company

(49,249

55.97

82,278

152,757

(46.14

Non-controlling interest

49

249 T

(111,850’

(3,315)

(740)

(347.97

Other comprehensive income
for the year, net of tax

(49,249

(111,850’

55.97

78,963

152,017

(48.06

Total comprehensive income
for the year

2,893,25¢

4,304,271

(32.78

3,670,712

5,163,285

(28.91

The Notes appearing on pEgl55 to 288 form an integral part of the Financial Statements.
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Statement of
Financial Position

Company Group |

|As at 31 March | M| | Page No. 2020 | 2019 | Change 2020| 2019 | Chang(|

| Rs. | Rs. | % | Rs. | Rs. | %]
Assets
Cash and cash equivalents 22 189 7,164,139 3,294,055 117.49 7,693,032 4,310,595 78.47
Balances with banks and financial institutions 23 190 3,207,440 3,404,533 (5.79) 6,661,407 7,375,283 (9.68
Financial assefts Fair value through profit or loss 24 190 1,031,719 23,190  4,348.98 1,198,592 72,386 1,555.82
Loans and receivablésAmortised cost 25 193 147,747,511 151,707,902 (2.61) 154,134,934 156,955,837 (1.80
Insurance andeinsurance receivables 26 210 i i i 1,194,933 885,395 34.96
Financial assets Fair value through other
comprehensive income 27 212 324,381 125,651 158.16 1,455,702 125,651 1,058.5¢
Debt instrument$ Amortised cost 28 214 4,106963 8,002,625 (48.68) 4,813,439 9,091,945 (47.06
Investments in subsidiaries 29 214 3,213,788 3,213,788 i i i i
Investment in associate 30 216 1 237,633 (100.00) 1 237,633 (100.00
Investment property 31 218 I i i 1,131,652 1,131,596 0.00
Property, plant and equipment 32 220 1,143,929 1,098,286 4.16 3,998,370 4,017,301 (0.47
Goodwill and intangible assets 33 225 257,581 324,905 (20.72) 368,574 432,340 (14.75
Right-of-use assets 34 227 1,939,450 84,065 2,207.08 1,639,482 84,065 1,850.2¢
Deferred tax assets 43 240 376,291 i 100.00 471,841 47,584 891.6C
Other assets 35 228 1,147,001 1,024,644 11.94 1,235,329 1,164,884 6.05
Total assets 171,660,193 172,541,277 (0.51) 185,997,287 185,932,635 0.03
Liabilities
Due to banks 36 229 7,938,185 27,273,933 (70.89) 10,978,046 30,475,326 (63.98
Due to customers 37 231 106,701,027 88,368,656 20.75 107,685,592 88,923,196 21.1C
Debt securities issued 38 232 18,479,260 21,275,031 (13.14) 18,338,389 21,134,040 (13.23
Other financial liabilities 39 235 3,014,117 2,480,377 21.52 2,829,708 2,464,936 14.8C
Insurance liabilities and reinsurance payable 40 236 i i i 5,065,220 4,880,873 3.78
Lease liabilities 41 238 1,909,098 i 100.00 1,5%,245 1 100.0C
Current tax liabilities 42 239 1,803,309 2,238,257 (19.43) 2,077,418 2,323,647 (10.60°
Deferred tax liabilities 43 240 i 837,179 (100.00) 418,132 1,141,973 (63.39
Other liabilities 44 242 1,568,565 1,464,489 7.11 1,700,685 1,606,686 5.85
Total liabilities 141,413,561 143,937,922 (1.75) 150,687,085 152,950,677 (1.48
Equity
Stated capital 45 245 13,915,414 13,236,073 5.13 13,915,414 13,236,073 5.13
Statutory reserve fund 46 246 2,205,344 2,058219 7.15 2,235,077 2,070,667 7.94
Retained earnings 47 247 14,227,988 13,361,805 6.48 16,517,824 15,198,424 8.68
Other reserves 48 247 (102,114) (52,742) 93.61 285,103 207,274 37.55
Total equity attributable to equity holders
of the Company 30,246,632 28,603,355 5.75 32,953,418 30,712,438 7.30
Non-controlling interest 49 249 i i i 2,356,784 2,269,520 3.85
Total equity 30,246,632 28,603,355 5.75 35,310,202 32,981,958 7.06
Total liabilities and equity 171,660,193 172,541,277 (0.51) 185,997,287 185,932,635 0.03
Contingent liabilities and commitments 53 250 5,316,892 7,775,864 (31.62) 5,350,615 7,788,708 (31.30
Net assets value per ordinary share (Rs.) 54 252 18.58 18.10 2.64 20.25 19.44 4.14

The Notes appearing on pages 155 to 288 form an integral part of the Financial Statements.
We certify that these Financial Statements have been prepared in compliance with the requirements of the CompaniesoA2OB®. 07

Omal Sumarasiri A S Ibrahim
Chief Managei Finance Chief Executive Officer

The Board of Directors is responsible for these Financial Statements.
Approved and signed for and on behalf of the Board by:

Sujeewa Rajapakse Rohan Pathirage
Chairman Director
8 Juy 2020
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Statement of
Changes in Equity

Other reserve
Capital Statutory General Tax Revaluation| Available-for- Fair value Retained Total
reserve reserve equalisation reserve sale reserve, reserve earnings equity
fund reserve
Rs . Rs . Rs . Rs . Rs . Rs . Rs . Rs . Rs .
Balance as at 1 April 2018 13,236,073 1,837,413 300,000 100,000 7,302 46,869 i 11,502,165 27,029,822
Recognition of SLFRS @xpected credit loss
including those measured at amortised cost i i i i i i i (1,006,640) (1,006,64C
Deferred tax on transitional adjustment i i i i i i i 250,729 250,729
Transfer of AFS reserve to fair value reserve i i i i i (46,869) 46,869 i i
Restated balance as at 1 April 2018 13,236,073 1,837,413 300,000 100,000 7,302 i 46,869 10,746,254 26,273,911
Total comprehensive income
for the year
Profit/(loss) for the year i i i i i i i 4,416,121 4,416,121
Other comprehensive income
(net of tax) i i i i (7,302) i (99,611) (4,937) (111,850
Total comprehensive income
for the year i i i i (7,302) i (99,611) 4,411,184 4,304,271
Transactions with equity holders,
recognisel directly in equity
Transfers to reserves i 220,806  (300,000) (100,000) i i i 179,194 i
Dividend paidi Interim i i i i i i (1,184,896) (1,184,896
T Final i i i i i i i (789,931) (789,931
Total transactions with
equity holders i 220,806  (300,000) (100,000) i i i (1,795,633) (1,974,827
Balance as at 31 March 2019 13,236,073 2,058,219 i i i i (52,742) 13,361,805  28,603,35¢
Balance as at 1 April 2019 13,236,073 2,058,219 i i i i (52,742) 13,361,805  28,603,35¢
Total comprehensive income
for the year
Profit/(loss) for the year i i i i i i i 2,942,508 2,942,508
Other comprehensive income
(net of tax) i i i i i i (49,372) 123 (49,249
Total comprehensive income
for the year i i i i i i (49,372) 2,942,631 2,893,258
Transactions with equity holders,
recognised directly in equity
Transfers to reserves i 147,125 i i i i i (147,125) i
Dividend paidi Interim i i i i i i i (1,139,392) (1,139,32)
T Final 679,341 i i i i i i (789,931) (110,590
Total transactions with
equity holders 679,341 147,125 i i i i i (2,076,448) (1,249,982
Balance as at 31 March 2020 13,915,414 2,205,344 i i i i (102,114 14,227,988 30,246,632

The Notes appearing on pages 155 to 288 form an integral part of the Financial Statements.
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Statement of
Changes in Equity

|Group Other reserves
Capital Statutory| General Tax | Available- Fair value Foreign Retained Total Non- Total
reserve| reserve equalisation for-sale reserve currency earnings controlling equity
fund reserve reserve translation interest
reserve
Rs . Rs . Rs . ( Rs . Rs . ¢ Rs. Rs . Rs . Rs . Rs . Rs .

Balance as at 1 April 2018 13,236,073 1,837,413 300,000 100,000 45,585 i 2,828 13,167,172 28,689,071 2,165,070 30,854,14:
Recognition of SLFRS 9 expecte
credit loss includig those
measured at amortised cost i i i i i i i (1,066,686, (1,066,686, i (1,066,686
Deferred tax on transitional
adjustment I T T T T I I 266,494 266,494 i 266,494
Transfer of AFS reserve to fair
value resrve I T T T (45,585) 45,585 1 1 1 i i
Restated balance as at
1 April 2018 13,236,073 1,837,413 300,000 100,000 i 45,585 2,828 12,366,980 27,888,879 2,165,070 30,053,94¢
Capital gains tax i i i i i i i (167,949)  (167,949) i (167,949
Balance after capital gains tax 13,236,073 1,837,413 300,000 100,000 i 45,585 2,828 12,199,031 27,720,930 2,165,070 29,886,00(
Total comprehensive income
for the year
Profit/(loss) for the year i I I I i i i 4,813,578 4,813,598 197,690 5,011,26¢
Other comprehensive income
(net of tax) i i i i (100,290) 259,151 (6,104) 152,757 (740) 152,017
Total comprehensive income
for the year i i i i i (100,290) 259,151 4,807,474 4,966,335 196,950 5,163,28
Transactions with equity
holders, recognised directly
in equity
Transfers to reserves I 233,254 (300,000) (100,000) i I 1 166,746 1 1 i
Dividend paid

i Interim i i i i i i i (1,168,949 (1,168949)  (92,500) (1,261,44S

i Final I T T T T I I (805,878)  (805,878) 1 (805,878
Total transactions with
equity holders i 233,254 (300,000) (100,000) i i i (1,808,081 (1,974,827, (92,500) (2,067,327
Balance as at 31 March 2019 13,2%,073 2,070,667 T T T (54,705) 261,979 15,198,424 30,712,438 2,269,520 32,981,95¢
Balance as at 1 April 2019 13,236,073 2,070,667 T T Il (54,705) 261,979 15,198,424 30,712,438 2,269,520 32,981,95¢
Capital gains tax i i i i i i i 14 14 i 14
Balanceafter capital gains tax 13,236,073 2,070,667 T T T (54,705) 261,979 15,198,438 30,712,452 2,269,520 32,981,97:
Total comprehensive income
for the year
Profit/(loss) for the year i I I I I i i 3,408,670 3,408,670 183,079 3,591,749
Other comprehensive income
(net of tax) I T T T T (61,300) 139,129 4,449 82,278 (3,315) 78,96°
Total comprehensive income
for the year T i i i i (61,300) 139,129 3,413,119 3,490,948 179,764 3,670,71:
Transactions with equity
holders, recognised directly
in equity
Transfers to reserves T 164,410 i i i i i (164,410) i i i
Dividend paid

i Interim T i i i i T T (1,139,392, (1,139,392, (92,500) (1,231,892

i Final 679,341 T T T T I I (789,931)  (110,590) T (110,590
Total transactions
with equity holders 679,341 164,410 T T T I I (2,093,733 (1,249,982 (92,500) (1,342,482
Balance as at 31 March 2020 13,915,414 2,235,077 i i i (116,005) 401,108 16,517,824 32,953,418 2,356,784 35,310,20:

The Notes appearing on pages 155 to 288 form an integral part of the Financial Statements.




Statement of
Cash Flows

‘ACCOUNTING POLICY

The Statememt f Cash Fl ows has been prepared by using the Alndiremtinhg Met hododo of
Standard LKAS 7 on fAStatement of Cash Flowso0o, whereby o sepasatelymeapgniged.t i vi ti es,
Cash and Cash Equivalents comprise of stewrh, highly liquid investments that are readily convertible to known amounts of cash and are subject to an
insignificant risk of changes in value. Cash and cash equivalents as réfemele Statement of Cash Flows are comprised of those items as explained

in Notes 50 to 52 on pages 249 and 250.

Company Group |
| For the year ended 31 March | | Note | | Page No. 2020 2019 2020 2014
| ' i [] Rs . Rs . Rs . Rs . |
Cash flows from operating activities
Profit before income tax expense 4,551,825 6,585,257 5,702,317 7,587,30!
Adjustment for:
Non-cash items included in profits before income tax 50 249 5,675,637 2,358,912 5,823,119 2,411,10'
Change in operating assets 51 250 2,235,794 (16,346,695 (82,151) (19,792,535
Change in operating liabilities 52 250 19,433,735 17,586,705 20,344,695 19,674,40
Share of loss in associate, {0é tax) 30.1 217 i i i 33,23¢
Dividend income from investments 10 168 (423,091 (388,945 (17,280) (16,569
Interest expense on due to banks 6.2 165 1,736,221 4,569,420 2,066,943 4,857,61
Interest expense on debt securities issued 6.2 165 2,281,180 2,394,127 2,264,940 2,378,911
Net unrealised gains/(losses) arising from translating
the Financial Statements of foreign subsidiary 48.5 249 i T 139,129 259,15!
Benefits paid on retirement benefit obligation 44.1 244 (10,726’ (9,107 (12,103) (9,242
Income tax paid 17.9 178 (3,071,709 (805,705 (3,339,472 (907,945
Net cash from operating activities 32,408,866 15,943,969 32,890,137 16,475,43
Cash flows from investing activities
Purchase of property, plant and equipment 32 220 (213,928 (147,667 (284,215) (257,371
Proceeds from the sale of property, plant and equipment 9,976 69,903 17,612 102,62¢
Purchase of intangible assets 33 225 (15,120' (8,624, (15,120) (12,195,
Proceeds from the sale of investment property 31 218 i 141,380 I 141,38(
Dividends received from investments 113,091 246,920 17,280 16,56¢
Net cash from/(used in) investing activities (105,981 301,912 (264,443) (8,988
Cash flows from financing activities
Proceeds from due to banks 36.1 229 12,950,000 59,966,000 12,950,000 59,966,00
Repayment of due to banks 36.1 229 (34,046,652 (77,536,350 (35,209,177 (77,456,80€
Proceeds from debt securitissued 38.1 233 i 6,000,000 i 5,874,22i
Redemption of debt securities issued 38.1 233 (3,338,413 (1,164,060 (3,338,413 (1,164,060
Interest paid on debt securities issued 38.1 233 (1,738,538 (1,738,538 (1,722,528 (1,738,538
Dividend paid to shareholders (1,930,807 (1,979,340 (1,251,466 (1,979,34C
Dividend paid to norcontrolling interest 49 249 i i (92,500) (92,500
Net cash from/(used in) financing activities (28,104,410 (16,452,288 (28,664,084 (16,591,024
Net increase/(decrease) in cash and cash equivalents 4,198,475 (206,407 3,961,610 (124,577
Cash and cash equivalents at 1 April 2,940,981 3,147,388 3,036,468 3,161,04!
Cash and cash equivalents at 31 March 7,139,456 2,940,981 6,998,078 3,036,46
Cash and cash equivalents 22 189 7,164,139 3,294,055 7,693,032 4,310,59!
Overdraft 36 229 (24,683 (353,074 (694,954) (1,274,127
Cash and cash equivalents at 31 March 7,139,456 2,940,981 6,998,078 3,036,468

The Notes appearing on pages 155 to 288 form an integral part of the Financial Statements.
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Corporate
and group
information

1.1 Corporate

information
Peopl eds Leasing
PLCt he ACompanyod)

a public limited liability
Company incorporated on

22 August 1995 and domiciled
in Sri Lanka. Itis a licensed
finance company under the
Finance Business Act

No. 42 of 2011. The Company
has a primary listing on the
Colombo Stock Exchage on
24 November 2011. The
Company was reegistered
under the Companies Act No.
07 of 2007.

Subsidiaries and associate

Notes to the Financial
Statements

Number of
employees

Its registered office and the
principal place of the business
is at No. 1161, Maradana Road,

Colombo 08. The staff strength of the

Company and Group as at 31
March 2020 is 2,401 and
3,059 respectively. (2,329 and
3,232 as at 31 March 2019).

Consolidated financial

statements
& Finance

The GonsolidatediRancial
Statements of the Group forthe 1.2 Group
year ended 31 March 2020 information
comprise Peopleds Leasi _n_%
Company), its subsidiaries nature of operations
(together referred to as the
AiGroupo) .

Company

Parent entity and Peopl eds

ultimate parent Finance PLC
entity The principal business activities
The Companyds p aareproviding financetlegses, s

Pepl ebés Bank
Governmenbwned entity.

wh i dite purchaseassets financing,
term loans, Islamic finance,
margin trading, share trading,
issue of debt instruments,
factoring gold loans and
mobilisation of public deposits.

There were no significant
changes in the nature of the
principal activities of the
Company and the Group during
the financial year under review.
Subsequent to the said private
placement and rights issue,
Peoplebs Leasi
PLCOs stake is
11.86%. Accordingly status of
associate changed as Financial
investments§ Fair value through
comprehensive income (FVOCI)
of PLC after April 2019.

ng &
red.u

Leasing?2 &

Basis of
preparation
and other
significant
accounting
policies
2.1 Statement of
compliance
The Consolidated Financial
Statements of the Group and
Separate Financial Statements

of the Company, as at 31
March 2020 and for

Name of the Company | |Principal activities | Coumryof| Percemagil
incorporation equity interesi
2020 201s|
Subsidiaries
Peopl eds Leasing FI eet Fleetmanagement, vehicle valuation, sale of vehicles,
insurance assessment, and vehicles repairing Sri Larka 100 10C
Peopl eds Leasi ng Pr op e Carrying outa mixed development projects and
property development activities Sri Lanka 100 10C
Peopl eds I nsurance PLC Carrying out general insurance business Sri Lanka 75 7t
Peopl eds Leasing Havel (Construct and operate an office complex Sri Lanka 100 10C
Peopl e ésmmdriecid.o Providing nonbank financial services to low income
earners and micro enterprise Sri Lanka 100 10C
Lankan Alliance Finance Limited Providing leasing of movable and immovable
properties and provide loans Bangladesh 51 51
Associate
Peopl eds Merchant Fi n aiMobilisation of deposits, providg finance leases,
term loans, real estate developments, pawning and
related services Sri Lanka i 37.0¢




Notes to the
Financial Statements

the year then ended, have been
prepared and presented in
accadance with Sri Lanka
Accounting

Standards (SLFRSs and
LKASS), laid down by The
Institute of Chartered
Accountants of Sri Lanka (CA
Sri Lanka) and in compliance
with the requirements of the
Companies Act No. 07 of
2007, the Finance Business
Act No. 42 0f2011, Insurance
Industry Act No. 43 of 2000
and the Listing Rules of the
Colombo Stock Exchange.
These Financial Statements,
except for information

on cash flows have been
prepared following the
accrual basis of accounting.

Sri Lanka Accounting
Standardsire available at
www.casrilanka.com.

The Group did not adopt any
inappropriate accounting
treatments, which are not in
compliance with the
requirements of the SLFRSs
and LKASs, regulations
governing the preparation and
presentation of the Financial
Statenents.

Details of the
Accounting Policies followed
during the year are given in
Note 3 on page 158.

2.2 Responsibility for
Financial

Statements

The Board of Directors is
responsible for these
Financial Statements of the
Company and the Group as
per the provision of the
Companies Act No. 07

of 2007 and SLFRSs and
LKASs.
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The Board of Directors
acknowledges their
responsibility as set out in
the AAnnual
Boardof Directors on the
Af fairs of
iDirectorsd Resp
for Financi al Re
in the Certification on the
Statement of Financial

Position.

Repo

t he

These Financial Statements
include the following
components:

«_a Statement of Profit or Les
and Statement of
Comprehensive Income
providing the information on
the financial performance of
the Company and the Group
for the year under review;

«_ a Statement of Financial
Position providing the
information on the
financial position of the
Companyand the Group
as at the year end,;

«_a Statement of Changes in
Equity depicting all
changes in
equity during the year
under review of the
Company and the Group;

Co f

sharehol

«_a Statement of Cash Flows
providing the information to
the users, on the ity of

r the @ompapyraed the Group
to generate cash and cash

iga,lp %apd the needs of

o f |t|y.t8 jitijise tp(?e cash

p lc}w?’?nﬁig 0 and

«_Notes to the Financial
Statements comprising
Accounting Policies and
other explanatory
information.

2.3 Approval of
Financial Statements
by the Board of
Directors

The Financial Statements of
the Company and the Group
for the year ended

31 March 2020 (including
comparatives) were approved
and authorised for issue on

8 July 2020 in accordance with
the resolution of the Bodrof
Directors on 8 July 2020.

2.4 Basis of

measurement |
der so

The Financial Statements of
the Company and the Group
have been prepared on the
historical cost basis except for
the following items in the
Statement of Financial

2.5 Presentation of
Financial Statements
The assets and liabilities of the
Company and the Group in the
Statement of Financial Position
are grouped by nature and listed
in an order that reflects their
relative liquidity and maturity
pattern. An analysis regarding
recovery or silement within 12
months after the reporting date
(current) and more than

12 months after the reporting date
(nortcurrent) is presented in Note
55 (current/norcurrent analysis)

on page 253. No adjustments have
been made for inflationary factors
affecting the Financial Statements.

2.6 Offsetting

Financial assets and financial
liabilities are offset and the net
amount reported in the
Consolidated Statement of
Financial Position only when there
is a legally enforceable right to
offset the recognised amats and
there is an intention to settle on a
net basis, or to realise the assets
and settle the liability
simultaneously. Income and
expenses are not offset in the
Consolidated Statement of Profit or
Loss unless required or permitted

Groupds Gener al Position: by any accounting staard or
interpretation, and as specifically
disclosed in the accounting policies
of the Group.

| Item | I Basis of measurement | | Note! Page NO!
Financial assefs Fair value through
profit or loss Fair value 24 19C
Financial assefs Fair value through
other comprehensive income Fair value 27 212
Investment property Fair value 31 21¢
Retirement benefit obligation Liability is recognised as the present value

of the retirement benefit obligation, glu

actuarial gains and losses. 44.1 244




2.7 Functional and
presentation
currency

The Financial Statements of
the Group and the Company
are presented in Sridnka
Rupees (Rs.), which is

the currency of primary
economic environment, in
which the Group operates
(Group functional currency).

2.8 Rounding

The amounts in the Financial
Statements have been rounded
off to the nearest Rupees
thousands, except where
otherwise indicated as permitted
by the Sri Lanka Accounting
Standard LKAS 117
APresentation
Statementso.

of

2.9 Materiality
and aggregation

In compliance with

the Sri Lanka Accounting
Standard LKAS 117
APresentat:i
Statements, each
class of similar items is
presented separately in the
Financial Statements. Items of
dissimilar nature or functions
too are presented separately,
unless they are immaterial.

on o
ma t

2.10 Significant
accounting
judgements,estimates
and assumptiors

The preparation of the
Financial Statements of the
Company and the Group in
conformity with SLFRSs and
LKASSs requires management
to make judgements, estimates
and assumptions that affect the
application of accounting
policies and the reported
amounts ofssets, liabilities,
income and expenses. Further,
management is also required to
consider key

assumptions concerning the
future and other key sources of
estimation uncertainty at the
reporting date that have
significant risk of causing a
material adjusnent to the
carrying amounts of assets and
liabilities within the next
financial year. Actual results
may differ from these estimates.

Accounting judgements,
estimates and underlying
assumptions are reviewed on an
ongoing basis. Revisions to
accountingestimates are
recognised in the period

in which the estimates are
revised and in any future
periods affected.

ThE ke fgRifftdnfabcounting
judgements, estimates and
assumptions involving
uncertainty are discussed below,
whereas the respective carrying
amounts of such assets and
liabilities are as given in related
Notes.

nanci al

f _F.i
<&aing,concern

The Groupds
made an assessment of its ability
to continue as a going concern
and is satisfied that it has the
resources

to continue in business for a
foreseeable future. Furthermore,
management is not aware of

any material uncertainties that
may cast significant doubt upon
the Groupds abi
as a going concern. Therefore,
the Financial Statements
continue to be prepared on the
going concern bas

Going concern in determining
the basis of preparing the
Financial Statements for the
year ended 31 March 2020,
based on available information,
the Management has assessed
the existing and anticipated
effects of COVID19 on the
Group Companies and the

management

appropriateness of the use of
the going concern basis.

Group evaluated the resilience
of its businesses considering a
wide range of factors under
multiple stress tested scenarios,
relating to expected income,
cost management, profitability,
the ability to defer noressential
capital expenditure, unused
credit lines and

the ability to continue providing
services to ensure businesses
continue as least impacted as
possible. Having presented the
outlook for each industry of
group to the holding company
Board and after evaluating the
above by the Management, and
after due consideration of the
range and likelihood of
outcomes, the Management is
satisfied that the Company have
adequate resources

to continue in operational
existence for the foreseeable
futureand continue to adopt the
going concern basis in
preparing and presenting these
Financial Statements.

has

Classification of
financial assets and
liabilities

As per SLFRS 9, the Significant
Accounting Policies of the

Group provides scope for
financial asset® be classified

and subsequently measured into
differgnt dategories, Ramélynat e

amortised cost, fair value
through other comprehensive
income (FVOCI) and fair value
through profit or loss (FVTPL)
based on the following criteria,;

e The ent i siydd
for managing the financial
assets as set out in Note
3.5.2 on page 160.

«_ The contractual cash flow
characteristics of the
financial assets as set out in
Note 3.5.2 on page 160.

Notes to the
Financial Statements

Impairment losses on
financial assets

The measurement of
impairment losses both under
SLFRS 9 across all categories
of financial assets requires
judgement, in particular, the
estimation of the amount and
timing of future cash flows and
collateral values when
determining impairment losses.

The Group/Company assesses a
each reporting date, whether
there is any objective evidence
that a financial asset or a group
of financial assets are impaired.

Impairment losses on
loans and receivables

Accordingly, the Group
reviews its individually
significant loans and
advanes at each reporting
date to assess whether an
impairment loss should be
provided in the Statement

of Profit or Loss. In particular,
the Management
is required in the estimation
of the amount and timing

of future cash flows

when deternming the
impairment loss.

These estimates are based on
assumptions about a number of
factors and hence actual results
may differ, resulting in future
changes to the impairment
allowance made.
Details of the

losses on loans and

recei vadvencisNdte ar

25.7 on pages 204 to 206 to the

Financial Statements.
busines

Impairment charges on

financial investments

Financial investments are
categorised under amortised
cost Subject to Impairment in
according with SLFRS D
Financial Investment.
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Notes to the
Financial Statements

The Company/Group does not
have historical loss experience
on debt instruments at amortised
cost. Thus the Group considers
PDs published by the external
sources i.el Bloomberg for
external credit rating. LGEor
debt securities issued by the
Government of Sri Lanka in
rupees is considered as 0%, and
for all other instruments,

industry average is considered as
LGD.

Credit risk has not increased
significantly relating to
financial investments, since
initial recognition. Therefore
Group did not record expected
credit loss in the Financial
Statements for those
investments.

Impairment on FVOCI

Details of the
FVOCI 6 are give
pages 212 and 213 to the
Financial Statements.

Useful lifetime of the
property, plant and
equipment

The Group reviews the residual
values, useful lives and
methods of depreciation of
property, plant and equipment
at each reporting date.
Judgement of the Management
is exercised in the estimation of
these valuegates, methods

and hence they are subject to
uncertainty.

Useful lifetime of the
intangible assets
Details of the
of the intangib
given in Note 33 on pages 225

to 227 to the Financial
Statements.

Transfer pricing
regulaton

The Company is subject to
income taxes and other taxes
including transfer pricing
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i
n

f
I

regulations. Prevailing
uncertainties with respect to the
interpretation of respective
transfer pricing regulations,
necessitated using management
judgement to determe the
impact of transfer pricing
regulations. Accordingly

critical judgements and
estimates were used in applying
the regulations in aspects
including but not limited to
identifying associated
undertakings, estimation of the
respective ar mo
and selection of appropriate
pricing mechanism. The current
tax charge is subject to such
judgements. Differences
between estimated income tax
charge and actual payable may
arise as a result of
management 6s in
and application of transfer
pricing regulation.

i mpairment on
in Note 27 on
Deferred tax

Details of the

given in Note 43 on pages 240
to 242 to the Financial
Statements.

Retirement benefit
obligation

Det ai |l s
benefit

Note 44.1 on page 244 and 245
to the Financial Statements.

of the

Valuation of general
insurance contract
liabilities of subsidiary,
Peopl ebs |
useful i feti
The estinmtestobgeneralr e
insurance contracts have to be
made both for the expected
ultimate cost of claims
reported at the reporting e
and for the expected ultimate
cost of claims Incurred, But
Not yet Reported, at the
reporting date (IBNR). It can
take a significant period of
time

me

before the ultimate claims
cost can be established with
certainty. The main
assumption underlying
estimating the amounts of
outstanding claims is the
past claims development
experience.

Large claims are usually
separately addressed, either by
being reserved at the face value
of loss adjusted estimates or
separately projected in order to

s reflee ther futue developmens

In most cases, no explicit
assumptions are made regarding
future rates of claims, inflation

or loss ratios.

2.11 Comparative
thfoPmation ' ' °"
Comparative information
including quantitative, narrative
and descriptive information is
disclosed irespect of the
previous period in the Financial
Statements in order to enhance
the understanding of the current

: ~ . . Busi
ARefriePd @y Ela&@n%'rﬁféﬁen%c%?

and to enhance the inter period
comparability.

The presentation and
classification of the Financial
Statementsfahe previous year
are amended, where relevant for

i lbeder presantatiomand to be
obl i gat i comgaraklerwih thpse wfdhe i

current year.

The Group/Company has not
restated the comparative
information for contracts
within the scope of Sri Lanka
Accounting Standaki

nNs PEfRARBc 6 PL CGiLea

(SLFRS 16). Therefore, the
comparative information is
reported under Sri Lanka
Accounting Standard
LKAS 17 on
and is not comparable with
the information presented
for 2019. The Group applied
modifiedretrospective
approach in accordance with
SLFRS 16 when accounting
for right-of-use assets and
lease liabilities.

General
accounting
policies

3.1 Basis of
consolidation

The Consolidated Financial
Statements of the Group for
the year ended 31 March

2020 include the Company, its
subsidiaries and its associate
company. The Financial
Statements of t
subsidiaries and associate are
prepared for the same reporting
year except for
Insurance PLC, and Lankan
Alliance Finance Limited

subs di ari es of Peopl
& Finance PLC, whose financial

year ends on 31 December. For
consolidation purpose same

reporting year has been used.

he C

Peo

3.1.1 Business
combination and
goodwill

inations are
:s(?nalt‘?lé1 s
Acquisition metlod as per the
requirements of Sri Lanka
Accounting Standard

I SLFRS 3i (Business
Combinations).

The Group and the Company
measure goodwill as the fair
value of the consideration
transferred including the
recognised amount of any non
controlling interestn the
acquiree, less the net
recognised amount of the
identifiable assets acquired and
liabilities assumed,

all measured as of the
§c&wssiﬁon date. When the
excess is negative, a bargain
purchase gain is recognised
immediately in Statement of

ﬁLeaser)rgﬁtO{LLo?gAS 17)

Goodwill acquired in a

business combination is

initially measured at cost,

being the excess of the cost of

the business combination over

the Groupds interes
amount of the



identifiable assets, liabilities
and contingent liabilities
acquired.

Following initial recognition,
goodwill is measured at cost less
any accumulated impairment
losses. Goodwill is reviewed for
impairment annually, or mer
frequently, if events or changes
in circumstances indicate that
the carrying value may be
impaired. For the purpose of
impairment testing, goodwill
acquired in a business
combination is, from the
acquisition date, allocated to
each of thé& Grou
Generating Units (CGUs) or
group of CGUs, which are
expected to benefit from the
synergies of the combination,
irrespective of whether other
assets or liabilities of the
acquiree are assigned to those
units.

Where goodwill forms part of a
CGU (or group ofcGUs) and
part of the operation within that
unit is disposed of, the goodwill
associated with the operation
disposed of is included in the
carrying amount of the
operation when determining the
gain or loss on disposal of the
operation. Goodwill disposed o
in this circumstance

is measured based on the relative
values of the operation disposed
of and the portion of the CGU
retained.

When subsidiaries are sold, the
difference between the selling
price and the net assets plus
cumulative translation
differences and goodwill is
recognised in the Statement of
Profit or Loss.

3.1.2 Common
control business
combination

Common control business
combinations are accounted
using the guidelines issued
under Statement of
Recommended Practice

(SoRP)i Merger accountig
for common control business
combination issued by

The Institute of Chartered
Accountants of Sri Lanka.

3.1.3 Loss of control

Upon the loss of control, the
Group derecognises the assets
and liabilities of the subsidiary
any noncontrolling interest agh
the other components of equity
related to the subsidiary. Any
surplus or deficit arising on the
loss of control is recognised in
Statement of Profit or Loss. If
thedGrougretaing any interest in
the previous subsidiary, then
such interest is measuredfai
value at the date that control is
lost.

3.1.4 Transactions
eliminated on
consolidation

Intra-group balances and
transactions and any unrealised
income and expenses arising
from intra-group transactions

are eliminated in preparing the
Consolidatedrinancial
Statements. Unrealised gains
arising from transactions with
equity accounted investees are
eliminated against the
investment to the extent of the
Groupds interest
Unrealised losses are eliminated
in the same way as unrealised
gains, but only to the extent that
there is no evidence of
impairment.

3.2 Foreign
currency
transactions and
balances

All foreign currency transactions
are translated into the functional
currency which is Sri Lankan
Rupees (Rs.) at the spot
exchange ratat the date of the
transactions were affected. In
this regard,

is to use

the middle rate of exchange
ruling at the date of the
transaction.

Monetary assets and liabilities
denominated in foreign
currencies at the reporting date
are retranslated to the functional
currency at the spot rate of
exchange at the reporting date.
The foreign currency gain or
loss on monetary items is the
difference between amortised
cost in the functional currency at
the beginning of the year
adjusted foeffective interest

and payments during the year
and the amortised cost in foreign
currency translated at the
exchange rate at the reporting
date.

Non-monetary items that are
measured in terms of historical
cost in a foreign currency are
translated usinthe spot
exchange rates as at the date of
recognition. Normonetary

items measured at fair value in
a foreign currency are
translated using the spot

Notes tothe
Financial Statements

Statements to understand the
nature, araunt, timing, and
uncertainty of revenue and
cash flows arising from
contracts with customers.

Entities are required to apply
five-step model to determine
when to recognise revenue and
at what amount. The model
specifies that revenue is
recognised when as

an entity transfers control of
goods and services to a
customer at the amount at
which the entity expects to be
entitled.

There is no significant impact on
the Financial Statement of the
Group and the Company
resulting from the application of
SLFRS &.

3.4 Changes in
accounting policies

In these Financial Statements,

the Group has applied Sri Lanka
Accounting Standard SLFRS

16

on AiLeasesodo and | FF
Interpretation23 A Uncer t ai nt

exchange rates atthe datewhen. over | ncome Tax Tr e

the fair value was determined. which became effective for the
annual eporting periods
beginning on or after 1 January
2019, for the first time. The

3.3 SLFRS 15; Group has not early adopted any

Revenue, _ from, - obersianders merreiton o

e vestee

Cdnﬂacrts Wi’ but not effective.

customers

SLFRS 15 replaces revenue

recognition guidance, including 3.4.1 IFRIC 23

LKAS 18 on fARev eUN(’éﬁaintyMIS

11 on fAConstruct:j tractsao

and I FRIC 13 on rn%dﬁrpﬁetq:gxnmer

Loyalty Programm %ag ezpﬂd i s

effective for annual reporting Thelnterpretation addresses the

periods beginning on or after 1 accounting for income taxes

April 2018. when tax treatments involve
uncertainty that affects the
application

SLFRS 15 provides a of LKAS 127 il nc o me

comprehensive framework for Taxeso. It does not

determining whether, how much,
and when revenue

is recognised. SLFRS 15
requires new qualitative and

enabling users of Financial

taxes or levies outside the
scope of LKAS 12, nor does
it specifically include
requirements relating

t h e quantitativeglisctosure aimes ati c te interest and penalties

associated with uncertain
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Notes to the
Financial Statements

3.5 Financial
instruments i Initial
recognition and

basis because this best reflects
the way the bsiness is
managed and information is
provided to management. The

The new standard has removed
the distinction between
operating leases and finance
leasesMost contracts classified

tax treatments. The
Interpretation specifically
addresses the following:

as operating leases, which were SUbsequent information considered
= Whether an entity previously offbalance sheet, are ~ Measurement includesi
considers uncertaitax now recognised as rigiaf-use 3.5.1 Date of -
treatments separately (ROU) assets and lease recognition +- the stated policies and
liabilities on the Statement of objectives for the portfolio

«_The assumptions an
entity makes about the

examination of tax accounting under SLFRS 16 is i abil i‘ ties excep IpOIr'?ie?l 'r@ gﬁft Ce% I way
treatments by taxation substantially unchayed from tradeso are initi ?nqa 'I‘r:]L&éag A ?ne% nigsed
authorities LKAS 17 where by lessors will on the trade date, i.e. gltate facuses on earning

- - continue to classify leases as that the Group becomes a party :

. I;|ow an entity determines either operafing or finance to the contractual provisions of contractual interest revenue,
axable profit (tax loss), tax | . il inciol the instrument -y ﬁaln\n%arpar%%llar
bases, unused tax losses, ,eal_slfisusl'?gﬁ']m' e;r prlné:ll_thlequas tradess means pup dierestraté profie, y
unused tax credits and tax in LK - Iherelore, ; . P matéhing the dufation of the
rates 16 did not have an impact for sales of financial assets that financial assets to the

) _ leases where the Group is the requires delivery of assets duration
»_ How an entity considers lessor. However, SLFRS 16 has | Within the time frame generally B
changes in facts and . ’ . 7 of the liabilities that are
! introduced fundamental changes ~ established by regulation or funding those assets or
circumstances to accounting principles when conventio realising cash flows
the Group becomes the lessee of
i . through the sale of the

The Company dgtermlnes the contract. in the market place. Those trades ass &‘9

whether to consider each are initially recognised on the '

uncertain tax treatment settlement date. how the performance of the

separatelyhor together_ with one portfolio is evaluated and

?r;?t?;gn?ts :rrléj :Zirsta;;?etax Lessee measures right-use 3.5.2 Classification and reported to the Gr
roach that better predict assets similar to other non subsequent management;

approach that better predicts financial assets (such as measurement ;

the resolutiorof the roperty, plant and equipment) ¢ ! the risks that affect the

uncertainty. property, plant and equip of financial assets performance of the

and lease liabilities similar to business model (and the

The Company applies other financial liabilities. As As per SLFRS 9, the Group financial assets held

si nifican?'udy e?npent in classifies all of its financial within that business

idgntifying Jun(E::lertainties over a consequence, a lessee assets based on the business model) and how those

income tax treatments. Since recognises depreciation of the model for maaging the assets risks are managed;

the C tes | right-of-use asset and interest and the assetsao ontractual

€ (I)mpany opera ?s.t'n a on the lease liability. The terms measured at either; _ how managers of the
complex environment, | depreciation would usually be business are compensated
assessed \_Nhether the_ on straightline basis. ) i e.g. whether

Interpretation had an impact on «_ Amortised cost compensation is based

gs Consollda_trid Ignanual «_ Fair value through other on the fair value of the

dt?temgntg. b € domptanty SLFRS 16 allows a number of comprehensive income assets managed or the

€ e”l‘.’"”e ' adsf Onf' S tax choices in selecting the (FVOCI) contractual cash flows
c:)rgp Itin?'at an rgnglertﬁrltc_lpg transition method in applying « Fair value through profit or collected; and

study thal 1t 1 probable that its the Standard. The Company has loss (FVTPL)

tax will be accepted by the selected Option 2B (Simplified) the frequency, volume and

taxation authorities. The ; : timing of sales in prior

. ) which requires to calculate the The subsequent measurement of )
_Interpretatlon dl_d not_have an lease liability at transition and finaneial agsets dononds ogih periods, the reasons for
impact on the Financial . Clal a p such skes and its
then the righf-use asset equals  |assification :
Statements of the Company. the liability. This approach does ' expectations about future
: . ; | ivity. H r
noLhae an eauy SAUSITEN.  gsiness mogel nformation abot sales
assessment activity is not considered in

§'4'2 SLFRS 16\ 227. isolation, but as part of an

hLeaseso The Group makes an overall assessment of how
assessment of the objective of a A
The new standard SLFRS 16 ‘ the Groupds stated

iiLeaseso
for periods beginning on or
after 1 January 2019, replacing
LKAS17iiLeases 0.
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became

Financial Position. Lessor

effective

All financial assets and

business model in which an
asset is held at a portfolio level
and not assessed on instrument
by-instrument

and the operation of those

for managing the financial
assets is achieved and how
cash flows are realised.



The business model
assessment is based on
reasonably expected scenarios

without taking A
or fistress intbaseo
account.

If cash flows after initial
recognition are realised in a
way that is different from the
Groupds original
the Group does not change the
classification of the remaining
financial assets held in that
business model, but
incorpordes such information
when assessing newly
originated or newly purchased
financial assets going forward.

Assessment of whether
contractual cash flows are
solely payments of
principal and interest
(SPPI test)

As a second step of its
classification proceshe Group
assesses the contractual terms of
financial assets to identify
whether they meet the SPPI test.

For the purposes of this
assessment, Aprii
defined as the fair value of the
financial asset on initial
recognition and may change
over thelife of the financial
asset (for example, if there are
repayments of principal or
amortisation of the
premium/discount).
Alnteresto is
consideration for the time value
of money and for the credit risk
associated with the principal
amount outstnding during a
particular period

of time and for other basic
lending risks and costs, as
well as profit margin.

In contrast, contractual terms
that introduce a more than the
minimise exposure to risks or
volatility in the contractual

cash flows that arenrelated to

a basic lending arrangement do
not give rise to contractual

cash flows that are solely
payments of principal and
interest on the principal amount
outstansling. lic such eases, the
financiad asset id rexsired to be
measured at FVTPL.

In assesing whether the
coetragtual casheflowis are s ,
solely payments of principal
and interest on principal
amount outstanding,

the Group considers the
contractual terms of the
instrument. This includes
assessing whether the financial
asset contains a contracttedm
that could change the timing or
amount of contractual cash
flows such that it would not
meet this condition. In making
the assessment, the Group
considers:

«_ Contingent events that
would change the amount
and timing of cash flows;

«_Leverage feaftres;

«_ Prepayment and extension
terms;

e Terms that 1

n <lpip @ ragh flpws from
specified assets; and

«_Features that modify
consideration of the time
value of money.

The Group holds a portfolio of
long-term fixed rate loans for
which the Group has the option
to propose to revise the interest

d e fate &t petiodia reset dates.

These reset rights are limited to
the market rate at the time of
revision. The borrowers have an
option

to either accept the revised rate
or redeem the loan at par
without penalty. The Group

has determined that the
contractual cash flows of these
loans are solely payments of
principal and interest because
the option varies the interest
rate in a way that is
consideration for the time

value of money, credit risk,
othe basic

lending risks and costs
associated with the principal
amount outstanding.

Details on different types of
financial assets recognised on
the SOFP.

Financial assets measured at
amortised cost

A financial asset is measured at
amortised cost iftimeets both

of the following conditions and
is not designated as at FVTPL:

« The asset is held within a
business model whose
objective is to hold assets to
collect contractual cash
flows; and

«_ The contractual terms of the
financial asset give rise on
specified dates to cash flows
that are solely payments of
principal and interest on the
principal amount
outstanding.

Financial assets measured at
amortised cost are given in
Notes 22, 23, 25, 26 and 35.

t the Groupbs
Financial assets measured at
FVOCI

Financial assts at FVOCI
include debt and equity
instruments measured at fair
value through other
comprehensive income.
Financial assets measured at
FVOCI are given in Note 27 on
pages 212 to 213.

Financial assets measured at
FVTPL

As per SLFRS 9, all financial
assts other than those classified
at amortised cost or FVOCI are
classified as measured at
FVTPL. Financial assets at fair
value through profit or loss
include financial assets that are
held for trading or managed and
whose performance is evaluated
on a fairvalue basis as they are
neither held to collect
contractual cash

Notes to the

Financial Statements

flows nor held both to collect
contractual cash flows and to
sell financial assets and
financial assets designated upon
initial recognition at fair value
through profit or loss which are
discussed in Notes 24 on pages
190 to 192.

Financial assets designated
at fair value through profit
or loss

AsperSLFRS9Al ni t i al
Recognitiono,
irrevocably designate a financial
asset that otherwise meets the
requirements to be measurdd a
amortised cost or at FVOCI as at
FVTPL when such designation
eliminates or significantly
reduces

an accounting mismatch that
would otherwise arise from
measuring the assets or
liabilities or recognising gains

or losses on them on a

different basis.

TheGroup has not designated
any financial assets upon initial
recognition as at fair value
through profit or loss as at the
end of the reporting period.

3.5.3 Derecognition of
financial assets and
financial liabilities

Financial assets

A financial assefor, where
applicable a part of a financial
asset or part of a group of
similar financial asset) is
derecognised when;

«_ The rights to receive cash
flows from the asset which
have expired;

«_The Group and Company
has transferred its rights to
receive ash flows from the
asset or has assumed an
obligation to pay the
received cash flows in full
without material delay to a

third partiy
througho
either:
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I The Goup and Company is discharged or cancelled or An analysis of fair values of only if there has been a change
has transferred expired. Where an existing financial instruments and further | in the assumptions used to
substantially all the risks financial liability is replaced by details as to how tlyeare determine the asset
and rewards of the asset; or another fom the same lender on measured are provided in Note recoverable amount since the

substantially different terms, or 21 on pages 182 to 189. last impairment loss was

i The Group and Company the terms of an existing liability recognised, the reversal is
has neither transferred nor &re substantially modified, such 3.6 Impairment of non- limited so that the carrying
retained substantially all an exchange or modification is financial assets amount of the asset does not
the risks and rewards treated as a derecognition of the exceed its recoverable amount,

original liability and the The carrying amounts of the nor exceeds thearrying amount
of the asset, but has recognition of a new liability. Gr o u p #Hisancialassets, that would have been
transferred control of The difference between the other than deferred tax assets are determined, net of
the asset. carrying value of the original reviewed at each reporting date ~ depreciation/amortisation, had
financial liability and the whether there is an indicati¢hat no impairment loss been
On dereognition of a financial consideration paid is recognised  an asset may be impaired. If any ~ recognised for the asset in prior
asset, the difference between the in Statement of Profit or Loss. indication exists, or when annual | years. Such reversal is
carrying amount of the asset and impairment testing of recognised in Statement of
consideration received and any Profit or Loss.
cumulative gain or loss that has an asset is required, the Group
been recognised in Statement of  3.5.4 Offsetting financial esti mates the asg7Pfoyisiofscoverable
Comprehensive Income is instruments amount . . An asse.t 6s recoverable
recognised in Statement of Profit amount i s the hi Brovisions arerecegnisétithes et 6 s
or Loss. Financial assets and financial or cash genier at i Staemantadf Eirdncial Pesition
liabilities are offset and value less costs to sell and its when the Group has a present
the net arount reported in the value in use. Where the carrying ~ obligation (legal or constructive)
When the Group and Company = Statement of Financial Position amount of an asset or cash as aresult of a past event, and it
has transferred its rights to if, and only if, there is a currently = generating unit exceeds its is probable that an outflow of
receive cash flows from an asset enforceable legal right to offset recoverable amount, the assetis resources embodying economic
or has entered into a pasough ~ the recognised amounts and there = considered impaired and is benefits will be required to settle
arrangement, and has neither is an intention to settle on written down to its recoverable
transferred nor retained amount. the obligation and eeliable
substantially a net basis, or to realise the asset estimate can be made of the
all of the risks and rewards of and settle the liability amount of the obligation in
the asset nor transferred ¢arh simultaneously. This is not In assessing value in use, the accordance with the Sri Lanka
of the asset, the asset is generally the case with master estimated future cash flows are Accounting Standard LKAS 37
recognised to the extent of the netting agreements, therefore, the discounted to their presentvalue on fAProvi si on, Conti
Groupds cont i nu ireRgdassetsand liabilities are using a pretax discount rate that ~ Liabilities and Contingent
involvement in the asset. presented gross in the Statement  reflects current market Assetsodo. The amount
In that case, the Group also of Financial Position. assessments of the time value of  is the best estimate of the
recognises an associated liability. money and risks specific to the consideration reqred to settle
The transferred asset and the asset. In determining fair value the present obligation at the
associated liability are measured [ncome and expenses are less costs to sell, an appropeia reporting date, taking into
on a basis thaeflects the rights presented on a net basis only valuation model is used. These account
and obligations that the Group =~ When permitted underkKASs/ calculations are corroborated by = the risks and uncertainties
has retained. SLFRSs, or for gains and losses =~ valuation multiples, quoted share  surrounding the obligation at
arising from a group of similar price for publicly traded that date. The expense
transactions such as in the subsidiaries or other available fair relating to any provision is
Continuing involvement that Groupo6s trading satueindicatarsy . pres_ented in the Statement of
takes the form of a guarantee Profit or Loss net of any
over the transferred asset is 3.5.5 Determination of reimburement.
measured at the lower of the fair value For assets an assessment is
original carrying amount of the made at each reporting date as 3.8 Borrowing costs
asset and the maximum amount  The fair value for financial to whether tere is any
of considertion that the Group instruments traded in active indication that previously As per Sri Lanka Accounting
could be required to repay. markets at the reporting date is recognised impairment losses Standard LKAS 23 on
basel on their quoted market may have decreased. If such iBorrowing Costso, t
price or dealer price quotations indication exists the Group capitalises borrowing costs that
Financial liabilities (bid price for long positonsand ~ est i mat es t he as aedraty atghutabiedoshe
ask price for short positions), generating uni t 0&cquisidop GoNsirkuckop or e
A financial liability is without any deduction for amount. A previously production of qualifying asset as
derecognised when the transaction costs. recognised impairment loss is part of the cost athe asset. A
obligation under the liability reversed qualifying asset is an
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asset which takes a substantial SLFRS 171 Insurance narrow the definitions of a Amendments to the

period of time to get ready for its Contracts _business and of outputs, and conceptual framework

intended use or sale. Other introduce an optional fair value . . .

borrowing costs are recognisedin SLFRS 17 fil nsur adbfcéntrafion teét.Newc t s 0, for financial reporting

the Statement of Profit or Lo#s is a comprehensive new illustrative examples were

the period in which they occur. accounting standard for insurance provided along with the CA Sri Lanka has issued a
contracts covering recognition amendments. revised Coneptual Framework
and measurement, presentation which will be used in standard

3.9 Current tax and disclostes. Once effective,  The Group shall apply these setting decisions with immediate
SLFRS 17 replaces existing amendments to business effect. Key changes include:

Details of the nA%lakcRMed talxns ur andm@binkions présgettives for

expenseodo are gi vewoveralobjegiveof SIFRS  annual financial pericl «_increasing the prominence of

on pages 175 to 178 to the 17 is to ensure that an entity beginning on or after 1 January S oo
Financial Statements. provides relevant information that 2020, if the asset acquisitions zf(ef\i/:/g;i;:l:prén (t)rr1tei:nobject|ve
faithfully represents those occurs on or after the beginning defini P i 9 it
contracts. This information gives  of that period. = deMnning a reporung entity,
3.10 Deferred tax a basis for usersf Financial which may be a Iegal. entity,
Details of the iStaementstoassesstheelectar gnondments to LKAS or a portion of an entity
given in Note 43 on pages 240 that insurance contracts have on ) «_reinstating prudence as a
to 242 to tle Financial the entityods fi nlaar_];d_i LKAS §-o si ti on, component of neutrality
Statements. ;:nanual performance and cash  Definition of Material «_revising the definitions of an
Oows. asset and a liability
3.11 Crop insurance In November 2018, the CA e removing the probability
levy (CIL) Sri Lanka |ssue:d amendments to threshold for recognition
LKAS 1 and Sri Lanka and adding guidance on

- SLFRS 17 is effective for : .
; . L A iti
As per the provisions of the reporting periods beginning on or LClzoggng gtandard derecognition

Section 14 of the Finance Act on AAccoun gd in OPI,%é i cies,
after 1 January 2021. Early . . h «_addi g%w a on
No. 12 of 2013, the CIL was application is prmitted, if the Changes in Accounting Estimates .diffgrent m%agureween% :

introduced with effect from 1 entity is apolving both Sri Lanka and Errorso to al a
April 2013 and is payable to the YIS applying of Amaterial o across

nitior
the standards

National Insurance Trust Fund. g\clgc;ur::lr;gnStfr}degdl SLFIRﬁ Z ¢ pand X P stating that profit or loss is
Currently, the Cllis payable at Lanka Accounting Standaid 8 Qi) dertalh asﬁe%tg of tRe th. primary performance
1% of the profit after tax. SLERS 15 fRevenule€fm. fddefinitionod .'”,'C'F‘tﬁr@“dﬁh@tm'/nd
Contracts with Ciefisnlftiog %té?ers that, n r B bonses in other
e il r% 2 MGama@diadt ' © expenses |n_oth<_er
312 T before the date on which it first omitting, misstating or obscuring comprehensive income
- .axes On apply SLFRS 17. it could reasonably be expected should be recycled where
financial services to influence decisions that the EE:: r?erlleh\?:rfce;or taithful
Details of the 6VAT, N B primary users of general purpose ;
debt repayment levy on Xmenqm_em -{0 §LI?:EQS Financial Statements make on the rgpresz_anltatlon ahe
financial services are given in 3: Definition of a basis of those Financial Financial Statements.
Note 16 on page 175 to the Business Statements, which provide
Financial Statements. financial information abadia No changes will be made to any
In November 2018, the CA specific reportiaftecornentAccopntiig The
Sri Lan_kf?\'lssued ame'ndme'nts o Group shall apply those Standards. However, if
Standards g‘fé&;‘g“onho‘; a business in amendments prospectively for the Group rely on the framework
issued but not Jetermi to he E] entites J annual financial periods in determining certain
yet effective etermine whether an acquire beginning on or after 1 January ~ accounting policies for
set pf activities and assets is a 2020. transactions, events or
Thefollowing Sri Lanka business or not. These conditions that are not otherwise
Accounting Standards and amendments cidy the dealt withunder the accounting
interpretations were issued by minimum requirements for a standards will need to apply the
The Institute of Chartered business, remove the assessment revised framework from 1
Accountants of Sri Lanka but of whether market participants January 2020. The Group will
not yet effective as at are capable of replacing any need
31 March 2020. Accordingly, missing elements, add guidance to consider whether those
these accounting standards have to help entities assess whether an accounting policies are still
not been appltire]:d in the | acquired process is substantive, appropriate under the revised
preparation othe Financia Framework.
Statements for the year ended 31
March 2020.
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5 Gross income

‘ ACCOUNTING POLICY

Income is recognised to the extent that it is probable that the economic benefits will flow to the Company/Group ancarebermatiably
measured. The specific recognition criteria, for each type of indsrgajen under the respective income notes.

Company Group |

For the year ended 31 March IE| | Page No. 2020 2019 2020 | 2014
| Rs . | Rs . | Rs . | Rs . |

Interest income 6.1 165 31,459,10¢ 30,836,300 33,282,879 32,234,34
Net earned premium 7 166 T T 5,202,030 4,728,57.
Fee and commission income 8 167 1,694,014 1,508,952 1,165,632 1,004,29
Net gains/(losses) on financial assefSVTPL 9 168 11,017 (27,887) 19,586 (44,351
Otheroperating income 1C 168 435,175 418,274 384,703 433,341
Total 33,599,314 32,735,639 40,054,830 38,356,20

6 Net interest income

‘ ACCOUNTING POLICY

Recognition of income and expense

Income is recognised to the extent tidg probable that the economic benefits will flow to the Group and the revenue can be reliably
measured.

Interest income and expense

For all financial instruments measured at amortised cost, interest income or expense is recorded using theteffestivaté (EIR). EIR is the rate
that exactly discounts estimated future cash payments or receipts through the expected life of the financial instrushenteompariod, where
appropriate, to the net carrying amount of the financial asset or fatdiatiility. The calculation takes into account all contractual terms of the
financial instrument (for example, prepayment options) and includes any fees or incremental costs that are directyeatitrithetanstrument and
are an integral part of tH&IR, but not future credit losses.

The carrying amount of the financial asset or financial liability is adjusted if the Group revises its estimates of payewzipts. The adjusted

carrying amount is calculated based on the original EIR and thg@ani n carrying amount is recorded as #fi
fiinterest expenseo for financi al l'iabilities. Ho w éereases its éstnmatesa r ec | a s

of future cash receipts asresult of increased recoverability of those cash receipts, the effect of that increase is recognised as an adjwstment to th
EIR from the date of the change in estimate.

Under SLFRS 9, interest income and interest expense are recorded using the éftecést rate method for all financial assets measured at
amortised cost and all financial labilities measured at amortised cost respectively.

Revenue can be recognised only when it is probable that the economic benefit associate with the trafismiicio wie entity. However

when uncertainty arise about the recoverability, revenue recognition should be ceased. With the adoption of SLFRS®a nc i a | I nstr ume
Customer default point (uncertainty about the recoverability) has been changdatys9fast due. Accordingly, interest income can be

recognised only up to 90 days past due in accordance with SLFRS 9.
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Interest on overdue rentals

Interests from overdue rentals have baetounted for on a cash received basis.

| Company | | Group
| For the year ended 31 March | Note I |Page No.I 2020 2019 2020 2019
Rs . Rs Rs . Rs .
Interest income 6.1 165 31,459,108 30,836,300 33,282,879 32,234,34C
Interest expenses 6.2 165 15,786,586 15,646,099 16,110,935 15,891,298
Net interest income 15,672,522 15,190,201 17,171,944 16,343,042
6.1 Interest incomei Financial assetwise
Company Group |
!For the year ended 31 March | | Note | Page No, 2020 2019 2020 2019
Rs . Rs . Rs . Rs . |
Cash and cash equivalents 40,471 27,906 70,219 57,65¢
Balances with banks and financial institutions 385,414 355,787 510,760 485,96
Loans and receivables 6.1.1 165 30,280,577 29,835,673 31,530,367 30,765,51
Debt instruments Amortised cost 752,646 616,934 1,171,533 925202
Total interest income 31,459,108 30,836,300 33,282,879 32,234,341
6.1.1 Interest income Loans and receivables
Company Group |
!For the year ended 31 March | 2020 | 2019 2020 | 2019|
[ Rs. | Rs. | Rs.0 0 (| Rs. |
Lease/ljarah receivable 17,767,878 17,887,342 17,770,273 17,887,44:
Hire purchase/Murabah receivable 34,709 146,178 822,222 806,60(
Term loans and receivables 12,477,990 11,802,153 12,937,872 12,071,46¢
Total 30,280,577 29,835,673 31,530,367 30,765,511
6.2 Interest expensé Financial liability -wise
Company Group |
IFor the year ended 31 March | Notel | Page No, 2020 2019 2020 2019|
Rs . Rs . [ Rs . Rs . |
Due to kanks 6.2.1 166 1,736,221 4,569,420 2,066,943 4,857,611
Due to customers 6.2.1 166 11,530,604 8,682,552 11,595,328 8,654,771
Debt securities issued 6.2.1 166 2,281,180 2,394,127 2,264,940 2,378,916
SLFRS 16 Incremental borrowing cost 41 238 238,581 i 183,724 i
Total interest expenses 15,786,586 15,646,099 16,110,935 15,891,29¢
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6.2.1 Interest expeasi Productwise

Company Group |
| For the year ended 31 March 2020| 2019 2020 | 2014
Rs . I Rs Rs . Rs . I
Due to banks
Interest on bank overdraft 2,511 74,473 31,811 102,06:
Interest on shoiterm bans 286,526 1,770,898 286,659 1,770,90:
Interest on term loans 402,721 1,525,581 704,009 1,786,18!
Interest on securitisation loans 1,044,462 1,198,468 1,044,464 1,198,46!
Subtotal 1,736,221 4,569,420 2,066,943 4,857,61.
Due to customes
Interest cost on deposits 11,530,604 8,682,552 11,595,328 8,654,77.
Subtotal 11,530,604 8,682,552 11,595,328 8,654,77:
Debt securities issued
Interest on debentures 2,281,18C 2,394,127 2,264,940 2,378,911
Subtotal 2,281180 2,394,127 2,264,940 2,378,91(
Lease liabilities
SLFRS 16 Incremental borrowing cost 238,581 i 183,724 i
Subtotal 238,581 1 183,724 1
Total interest expenses 15,786,58¢€ 15,646,099 16,110,935 15,891,29:
7 Net earnedpremium
‘ACCOUNTING POLICY
Product classification of insurance and investment contracts
SLFRS4ifil nsurance Contractso, requires contracts written by insurer t
i nvest ment cont resetdfissorandegigkéransférredg i n t he

Insurance contracts are those contracts when the Company (the insurer) has accepted significant insurance risk framtyaftbéher p
policyholders) by agreeing to compensate the policyholders, if a specified umcettiae event (the insured event) adversely affects the
policyholders. As a general guideline, the Company determines whether it has significant insurance risk by comparimmigenéfitbenefits
payable, if the insured event did not occur. Insuraargracts can also transfer financial risk.

Investment contracts are those contracts that transfer significant financial risk, and no significant insurance risk.riskénthe risk of a possible
future change in one or more of a specified intai@e, financial instrument price, commodity price, foreign exchange rate, index of price or rates,
credit rating or credit index or other variables, provided in the case offimameial variable that the variable is not specific to a party to theamint

Once a contract has been classified as an insurance contract, it remains an insurance contract for the remainderegfeitelifétthe insurance
risk reduces significantly during this period, unless all rights and obligations are extingolishire. Investment contracts can, however, be
reclassified as insurance contracts after inception if insurance risk becomes significant.

Al'l the products sold by the Peopleds | nsur an cwsifie@as@su(ake dorgtractsurgery o f
SLFRS4iAil nsurance Contractso. Thus, the Company does not Hngdaee. any i nv
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Revenue recognitbn of gross written premium

Gross written premium (GWP) represents the premium charged by the Company to underwrite risks. GWP is accounted osisccrual ba

Gross written premium comprises the total premiums received/receivable for the whole peoieetr giravided by contracts entered into during the
accounting period and are recognised on the date on which the policy commences.

Rebates that form part of the premium rate, such as no claim rebates are deducted from GWP.

Insurancei Revenue recognitiorgross written premium

Nortlife insurance gross written premium comprises the total premiums receivable for the whole period of cover provided:tsyerdeted into
during the accounting period and are recognised on the date on which the policy cemmen

Reinsurance premium

Non-life gross reinsurance premium written comprises the total premium payable for the whole cover provided by contradteethierpdriod and
are recognised on the date on which the policy incepts. Premium includesstynadis arising in the accounting period in respect of reinsurance
contracts incepting in prior accounting periods.

Unearned premium reserve

Unearned premium reserve represents the portion of the premium written in the year but relating to the terexpifedverage.

Unearned premiums are calculated on the 365 basis.

Unearned reinsurance premium reserve

Unearned reinsurance premium is the proportion of premium written in a year that relate to periods of risk after ttgedaeortin
Unearned reisurance premiums are deferred over the term of the underlying direct insurance policies.

Company Group |

| For the year ended 31 March 2020 | 2019 2020 | 201€|
Rs . 6| Rs . Rs . | Rs . |

Gross written premium T i 5,958,6® 5,666,45(
Less: Premium ceded to reinsurers T i 631,221 525,79(
Less: Change in reserve unearned premium i i 125,378 412,08’
Total T i 5,202,030 4,728,57.

8 Fee and commission income

‘ ACCOUNTING POLICY

Fee and commission ioome

The Group earns fee and commission income from a diverse range of services it provides to its customers. Commissioraugpriseds
on accrual basis. Fee income can be divided into the following two categories:

Fee income earned from servicesat are provided over a certain period of time

Fees earned for the provision of services over a period of time are accrued over that period.

Fee income from providing transaction services

Fees arising from negotiating or participating in the negotiatf@ntransaction for a third party, such as the arrangement of the documents and
inspection of vehicle are recognised on completion of the underlying transaction. Fees or components of fees that@eederkaid
performance are recognised aftefiflihg the corresponding criteria.
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Company Group |
For the year ended 31 March 2020| 2019 2020 | 201&|
RS . | Rs . | Rs . | Rs . |
Service charges 642,507 620,031 201,485 197,17:
Other fees and commission 1,051,507 888,921 964,147 807,12(
Total 1,694,014 1,508,952 1,165,632 1,004,29
9 Net gains/(losses) on financial assetdVTPL
‘ACCOUNTING POLICY
This comprise all gains and lossesfrom&nges i n fair value including realised and unreal
through profit or | osso.
Company Group |
IFor the year ended 31 March | 2020| 2019 2020 | 2014
Rs. | Rs. | Rs. | R's 00(
Net gain/(loss) on financial assefs FVTPL
Net markto-market (losses)/gains 4,772 (24,915) 11,448 (57,981
Net capital gains 6,245 (2,972) 8,138 13,63(
Total 11,017 (27,887) 19,586 (44,351

10 Other operating income

‘ ACCOUNTING POLICY

Other operating income includes income earned on other sources, which are not directly related to the normal opeeaGuospfdtiecognised
on accrual basis.

Dividend income

Dividend income is recognised when tinght to receive the payment is established.

Net trading income from sale of vehicles

Revenue from the sale of imported vehicles is recognised when the significant risks and rewards of ownership of theveltielesferred to
the buyer, usually on sipatch of the vehicles.

Operating lease income

Income arising on operating leases is accounted for on a stliaglasis over the lease terms on ongoing leases and is recorded in the Statement
of Profit or Loss in other operating income.

Bad debts recovered

Recovery of amounts written off as bad and doubtful debts is recognised on a cash basis.

Gain or losses on disposal of property, plant and equipment

Gains or losses resulting from the disposal of property, plant and equipment are accoumteasbrlmsis in the Statement of Profit or Loss, in the
period in which the sale occurs.
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Hiring income
Hiring income from vehicle on hire is recognised in the Statement of Profit or Loss basedagnettment entered between the owner and tenner for
the year.

Valuation income
Valuation income is recognised when they are realised or realisable.

Insurance fee income

Insurance policy holders are charged for policy administration services andathrarct fees. These fees are recognised as income upon receipt
or become due.

Other income

Other income is recognised on an accrual basis.

Company Group |
[ For the year ended 31 March | 2020 | 2019 2020 | 2019)
' ' Rs. | Rs. | R's 000 | Rs. |
Gain on sale of property, plant and equipment 6,183 19,645 6,183 26,625
Hiring income i i 26,583 26,888
Operating leases income i i 29,061 23,074
Rent income from investment property i i 90,284 92,884
Net tradng income from sale of vehicles 301 2,704 301 3,575
Dividend income froni FVOCI 14,658 10,508 14,658 10,508
i Subsidiaries 406,750 375,766 i i
i FVTPL 1,683 2,671 2,622 6,061
Gain/(Loss) on sale of investment properties i 6,980 i 6,980
Valuation income i i 108,448 100,96<
Insurance fee income i i 54,838 51,224
Other income 5,600 i 51,725 84,558
Total 435,175 418,274 384,703 433,34¢

11 Impairment charges and other losses for loans and receivables

‘ ACCOUNTING POLICY

The Company and the Group recognise the changes in the impairment provisions for loans and receivables which arepessbesStiRRS 9
TAFi nanci al Instrumentso. The methodol ogy a #dophese fFinabcjal Statereent€ o mpany al

Loss on disposal of collaterals including writeoffs

Loans and receivables (and the related impairment allowance accounts) are normally written off, either partiallywhénftiEre is no realistic
prospect of ecovery. Where loans and receivables are secured, this is generally after receipt of any proceeds from the realisaitipn of sec
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Company Group |
| For the year endegtt March | | Note | Page No, 2020 | 2020 2020 | 2024
| ' | | | Rs. | Rs. | Rs. | Rs. |
Impairment on loans and receivables:
Individual impairment 11.3/11.4 171 839,570 194,262 952,300 194,26.
Collective impairmet 11.3/11.4 171 2,966,32€ 799,059 2,940,618 905,37:
Other receivable i i 34,346 15,38!
Loss on disposal of collaterals including wwités 953,786 728,458 1,090,659 728,45!
Recovery of written off debts/disposal loss (112,999 (135,273) (116,021 (135,273
Total 11.1/11.2 170 4,646,683 1,586,506 4,901,902 1,708,20:

11.1 Impairment charge/(reversal) and other losses for loans and receivables (detailed
breakdown) i Company

| 2020
| For the year ended 31 March I Disposal loss/Writeoffs Impairment Impairment Net amount
(net of recovery) charge (reversal

Rs. { Rs. Rs . Rs.
Lease/ljarah receivable 586,795 2,524,23¢ (829916) 2,281,11i
Hire purchase/Murabah receivable (9,027 58,737 (11,526) 38,18¢
Term loans and receivables 263,019 3,065,761 (1,001,399 2,327,38:
Total 840,787 5,648,737 (1,842,841 4,646,68:
201¢ |
IFor the year ended 31 March | Disposal loss/Writeffs Impairment Impairment Net amourl
(net of recovery charge (reversal) |

Rs . Rs . Rs . Rs .
Lease/ljarah receivable 402,752 1,207,248 (822,962 787,08
Hire purchase/Murabah receivable 38,955 26,602 (75,634) (10,077
Term loans and receivables 151,478 1,747,013 (1,088,946 809,54
Total 593,185 2,980,863 (1,987,542 1,586,501

11.2 Impairment charge/(reversal) and other losses for éms and receivables (detailed breakdowr)

Group

2020 |

I For the year ended 31 March | Disposal loss/Writeoffs Impairment Impairment Net amouml
(net of recovery) charge (reversal)
Rs . { Rs . Rs . [ Rs .

Leaseljarah receivable 720,646 2,524,239 (829,916) 2,414,96!
Hire purchase/Murabah receivable (9,027) 210,150 (11,526) 189,59°
Term loans and receivables 263,019 3,089,724 (1,089,753) 2,262,99(
Other receivable i 34,346 i 34,34¢
Total 974,638 5,858,459 (1,931,195) 4,901,90:
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201¢ |
|For the year ended 31 March | Disposal loss/Writeffs | Impairment | Impairment | Net amourl
(net of recovery) charge (reversal) |
Rs . [ Rs . Rs . Rs .
Lease/ljarah receivable 402,752 1,207,248 (822,962 787,03¢
Hire purchase/Murabah receivable 38,955 26,602 (11,982) 53,57¢
Term loans and receivables 151,478 1,853,325 (1,152,598 852,20!
Other receivale T 15,385 i 15,38t
Total 593,185 3,102,560 (1,987,542 1,708,20:
11.3 Impairment charge/(reversal) to the income statemefitCompany
| 2020
| For the year ended 31 March | Stage 1 Stage Z| Stage ! Total
Rs . Rs . Rs . Rs .
Financial assets at amortised cos$tLoans and receivables
Individual impairment i i 839,570 839,57(
Collective impairment (18,943) 499,561 2,485,708 2,966,32!
Total (18,943) 499,561 3,325,278 3,805,891
2019 |
!For the year ended 31 March | Stage 1| Stage 2| Stage 3| Total|
Rs . | Rs . | Rs . | Rs . |
Financial assets at amortised cos$tL oans and receivables
Individual impairment T T 194,262 194,26:
Collective impairment 49,497 172,842 576,720 799,05¢
Total 49,497 172,842 770,982 993,32:
11.4 Impairment charge to the income statemerit Group
2020 |
!For the year ended 31 March | Stage 1 Stage 2 Stage 3 Totall
Rs . Rs . Rs . Rs .
Financial assets at amortised costLoans and receivables
Individual impairment i i 952,300 952,30(
Collective impairment 9,901 602,968 2,327,749 2,940,61!
Total 9,901 602,968 3,280,049 3,892,91¢
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2019 |
I For the year ended 31 Mz | Stage 1 Stage 2 Stage 3 Total
Rs . Rs. Rs. | Rs. |

Financial assets at amortised cos$t Loans and receivables
Individual impairment i i 194,262 194,26
Collective impairment 71,080 200,328 633,963 905,37
Total 71,080 200,328 828,225 1,099,63:

12 Personnel expenses

‘ACCOUNTING POLICY

Personnel expenses include salaries, bonus, terminal benefit charges, and other related expenses. The provisionéopgoiseslihen it is

probable thaan outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimatedaiot the

amount of the obligation.

Empl oyees are eligible for Empl oyees6 BtrFond (ETFeoortribUEiansinacqorEande withehent r i b u
respective statutes and regulations.

Retirement benefit obligation is recognised in the Statement of Profit or Loss based on an actuarial valuation carried gratfaty liability in
accordance wit Sri Lanka Accounting Standaid KAS 19T A Emp | oyee Benefi tso.

Company Group |

For the year ended 31 March | Note | | Page No., 2020| 2019 2020| 201S|
Rs . I Rs . I Rs . I Rs . |

Remuneration 3,361,639 3,143,641 4,152,846 3,813,08
Employee benefit Defined contribution plans EPF 182,755 163,148 227,447 200,84¢
Employee benefit Defined contribution plans ETF 45,666 40,784 56,229 51,34’
Employee benefit Retirement benefiobligationi Gratuity 44.1 244 111,325 90,594 124,504 101,33t
Total 3,701,385 3,438,167 4,561,026 4,166,61

13 Depreciation and amortisation

Depreciation

Depreciation is recognised in Statement of Profit or Loss on alsiriig basis over the estimated useful lives of each part of an item of property,
plant and equipment since this method most closely reflects the expected pattern of consumption of the future econizneimbediefil in the

asset. Land is not deprecidte

The estimated useful lives are as follows:

lm | Percentage| Perioc|
| ' | per annuml yearsl
Freehold buildings 2 50
Improvement of leasehold property 25 4
Motor vehicles 12.520 5-8
Computer hardware 20 5
Office equpments 10-20 5-10

20 5

Furniture and fittings
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The above rates are consistently used by all the Group entities. The depreciation rates are determined separateiyifiicaaqhasi ofan item of
property, plant and equipment and commence to depreciate when it is available for use, i.e., when it is in the locatidtiamdecessary for it to

be capable of operating in the manner intended by the Management. Depreciation of @aasseit the earlier of the date that the asset is classified
as held for sale or the date that the asset is derecognised. Depreciation methods, useful lives and residual valesseatratreass reporting date
and adjusted if appropriate.

All classes of property, plant and equipment together with the reconciliation of carrying amounts and accumulated deprecidtéyinatitigeand
at the end of the year are given in Note 32 on pages 220 to 225.
Amortisation of intangible assets

Amortisation iscalculated using the straiglte method to write down the cost of intangible assets to their residual values over their estimated useful
economic lives at the rates as specified below:

Class of asset | Percentage; Periocl
per annum yearsl
Conputer software 20 5

The unamortised balances of intangible assets with finite lives are reviewed for impairment annually and whenever thdieaisoarfor
impairment and recognised in Statement of Profit or Loss to the extent thair¢hey longer probable of being recovered from the expected
future benefits.

All classes of intangible assets together with the reconciliation of carrying amounts and accumulated amortisationratitigesinelgat the end of the
year are given in Not83 on pages 225 to 227.

Company Group |

| Notel | Page No. 2020 | 2019 2020 | 2019|

| Rs. d Rs. 4d Rs. o Rs. |

Deprecation of property, plant and equipment 32 220 164,492 166,006 292,404 286,193
Amortisatin i Right-of-use assets 34 227 538,230 3,066 332,830 3,066
Amortisation of intangible assets 32 225 14,299 10,535 10,764 13,101
Total 717,021 179,607 635,998 302,360

14 Benefits, claims and underwriting expenditure

‘ ACCOUNTING POLICY

Recognition of gross claims

Gross claims for netife insurance include all claims occurring during the year, whether reported or not, related external claims handiiag costs
are directly related to the processing and settlemenawhs] a reduction for the value of salvage and other recoveries and any adjustments to
claims outstanding from previous years. Claims outstanding are assessed by review of individual claim files and estinggson ¢he ultimate
cost of settling clais.

Claims expenses and liabilities for outstanding claims are recognised in respect of direct insurance business. Tdtwvéebititgims reported but
not yet paid, incurred but not reported claims (IBNR) and the anticipated direct and indireof sefils\g those claims. The provision in respect of
IBNR is actuarially valued on a quarterly basis to ensure a more realistic estimation of the future liability basedparpasteeand trends.

While the Directors consider that the provision flairos is fairly stated on the basis of information currently available, the ultimate liability will
vary as a result of subsequent information and events. This may result in adjustment to the amounts provided. Sucleasfaatésian the
Financial Satements for that period. The methods used and the estimates made are reviewed regularly.
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Recognition of reinsurance claims

Reinsurance claims are recognised when the related gross insurance otaagnised according to the terms of the relevant contract.

Claims on assumed reinsurance are recognised as revenue or expenses in the same manner as they would be if the reicsmsidesede
direct business, taking into account the product ifleason of the reinsured business.

Company Group |

| For the year ended 31 March | 2020 2019 2020 201£|
Rs . 0 Rs . Rs . Rs . |

Net benefits and claims i i 2,903,951 2,851,33:
Underwritings and net acquisitionsts i i 537,986 477,37:
Total 1 1 3,441,937 3,328,70!

15 Other operating expenses

ACCOUNTING POLICY

Other operating expenses are recognised in the Statement of Profit or Loss on the basis of a direct association besivieen e and the earning
of specific items of income. All expenditure incurred in the running of the business and in maintaining the propertyd plguipanent in a state of
efficiency has been charged to the Statement of Profit or Loss in arriving abvfitéogorthe year.

Crop insurance levy (CIL)

As per the provisions of the Section 14 of the Finance Act No. 12 of 2013, the CIL was introduced with effect from 1L2\prild28 payable
to the National Insurance Trust Fund. Currently, the CIL is payail % of the profit after tax.

Directorsd6é emol ument s

Directorso6 emol umen tEecitive®ireatatse f ees paid to Non

Company Group |

For the year ended 31 March 2020| 2019 2020 | 2015|
Rs . | Rs . ‘| Rs . (l Rs . |

Directorséo 6,269 9,315 13,143 16,56¢
Audi torsé remunerations 7,385 6,466 13,487 12,05:
Nonraudit fees to auditors 1,641 1,493 4,912 3,85(
Professional fees 24,119 32,934 32,069 47,48(
Advertising expenses 43,280 48,450 68,86 66,99:
Legal fees 16,915 19,531 17,048 19,84!
Deposits insurance premium 141,843 106,232 141,843 106,23:
Crop insurance levy 31,751 46,094 31,751 46,09
Operational expenses arising from investment property i i 7,337 6,444
Office administration and establishment expenses 1,815,041 2,573,904 2,234,647 2,722,86
Total 2,088,244 2,844,419 2,565,073 3,048,42
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16 Taxes on financial services

ACCOUNTING POLICY

VAT on financial services

VAT on financial services is calculated in accordance with Value Added Tax (VAT) Act No. 14 of 2002 and subsequent anthedetents
The value base for the computation of value added tax on financial services is calguidpesting the economic depreciation computed on
rates prescribed by the Department of Inland Revenue to the accounting profit before income tax and emoluments payw@elietsEmolu
payable include cash benefits, rash benefits including terminal bensfiVAT on financial services rate applied for the current financial
year is 15% (2019 15%).

NBT on financial services

NBT on financial services is calculated in accordance with Nation Building Tax (NBT) Act No. 9 of 2009 and subsequent s drehgmewith
effect from 1 January 2014. NBT on financial services is calculated as 2% of the value addition used for the purpose &ihaciab services.
NBT abolished with effect from 1 December 2019, amendment to the said Act yet to be enactedoasnyf deye.

Debt repayment levy (DRL) on financial services

As per the Finance Act No. 35 of 2018, with effect from 1 October 2018, DRL of 7% was introduced on the value additiablattolthe supply of

financial services by each financial institun. DRL is chargeable on the same base used for calculation of VAT on financial services as explained

above. The amount of DRL charged in determining the profit or loss for the period is given in below. DRL abolished withrefiedanuary 2020,

amerdment to the said Act yet to be enacted as of reporting date.

Company Group |

I For the year ended 31 March | 2020 2019 2020 2014
Rs . Rs . ¢ Rs . Rs . |

VAT on financial services 1,280,414 1,462,311 1,305293 1,489,811
NBT on financial services 127,682 187,929 130,875 191,12:
Debt repayment levy 594,364 436,970 594,364 436,97(
Total 2,002,460 2,087,210 2,030,532 2,117,911

17 Income tax expense

ACCOUNTING POLICY

This Note alsoricludes the major components of tax expense, the effective tax rates and a reconciliation between the profit befee tax and t
expense, as required by the Sri Lanka Accounting Staidak@S 127 il ncome Taxeso0o. As per IiSKASIRianka

Ailncome Taxesod, tax expense is the aggregate amo u ncurremtand defered d
taxation.

Current tax

Current tax assets and liabilities for the current and prior years are meaistimed@mount expected to be recovered from or paid to the taxation

authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively eneptetiny daee.

n
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Accordingly, provision for taxation is based on the profit for the year adjusted for taxation purposes in accordancpmaitisitives of the Inland
Revenue Act No. 10 of 2006 and the amendments thereto, and the Inland Revenae24coN2017, effective from 1 April 2018 at the rates
specified below:

@ Tax rate |
|Noi|| Page No| 2020| 2014
! o) o9
Peopl edbs Leasing & Finance PLC 24-28 28
Peopl eds Leasnentgmited eet Manage 24-28 28
Peopl e ésmmdriecid.o 24-28 28
Peopl eés I nsurance PLC 17.1 176 24-28 14-28
Peopl ebébs Leasing Property Devel opment Li mi 17.2 176 20-24-28 10-28
Peopl eébs Leasing Havelock Properties Limiti 17.3 176 Exempt Exempt
Lankan Alliance Finance Limited 17.4 177 40.00 42.50
Deferred taxation
Detailed disclosure of accounting policies and estimate of deferred tax is available in Note 42 to the Financial Statements.
According to LKAS12i il ncome Taxeso, Deferred tax assets and liabiliti ed

when the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enactetivetysebatied by the end of the
reporting period. Further to this since new rate of 24% is applicable for only three months of the financial year ledegélhias not been enacted
PLC used 28% for the provisioning of income tax for the financiat.ye

17.1

20%.

Peopl eds

|l nsurance PLC

According to the Inland Revenue Act No. 10 of 2006 and subsequent amendments thereto, any company which is liablete pey attoe rate of
28%, lists its shares on the Colombo Stock Exchange (CSE) by way of aumimmitial public offering (IPO) through which not less than 20% of its
shares is issued to the general public on or before 1 April 2017, the income tax rate will be reduced by 50% for hesgsameant in which the such
shares are listed and for anet two years of assessment, provided that such company after listing continues to maintain a minimum public float of

Accordingly, 25% of the shares of the Company was offered and issued to the general public by way of an IPO in Deceanioes2@t5f
the Company were
24.94% while the Company was liable for income tax at 28% (before the tax reduction). Hence, the Company was conditterfed thleggb0% tax
reduction as per the said Act, and income tax was calculated at 14% for nine months ended 31 December 2018 and batamtbsti2&%.
However, during the reporting the reporting period income tax rate was 28% for the year endech30&1ar¢2019 28%)

17. 2

Pursuant to the agreement

17. 3

Pursuant to the agreenten d at e d

Peopl eds

Peopl eds

sted on the CSE in January

Leasing

dated 3 December

Property

Leasing Havel ock

16

Devel
2008

2016.

As

opment

at

31

Li mi

e nt er dof ldvestnrent o
under Section 17 of the Board of Investmieav, for the business of setting up and operating a mixed development project, the Inland Revenue Act
relating to the imposition, payment and recovery of income tax shall not apply for a period of five years reckoned fanirtivehych the Company
makes profit or any year of assessment not later than two years reckoned from the date of commencement of its commerngivdpehnatier is
earliest. The Company is eligible for a 10% concessionary tax rate for a period of two years immediately gubededindate of tax exemption
period and a 20% concessionary tax rate after the expiration of the 10% concessionary tax peBal.iNoome is liable for normal rate of 24%.

Properties

December 2010 entered i
Section 17 of the Board of Investment Law, for the business of setting up and operating a mixed development projext,Riesdniaé\ct relating

to the imposition, payment and recovery of income tax shall not apply for a period of five years reckoned from the ygathe ®bmpany makes
profit or any year of assessment not later than two years reckoned from the date of commesfdenoammercial operations whichever is the
earliest. The Company is eligible for a 10% concessionary tax rate for a period of two years immediately succeedidat¢hef et exemption
period and a 20% concessionary tax rate after the expidtitve 10% concessionary tax period.
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According to Bangladesh income tax ordinance, 1984 and amendments made thereto, tax rate applicable for Lack&inatiea Limited is

40%.

17.5 Income tax expense

Company Group
[ For the year ended 31 March | | Note | Page No| 2020 2019 2020 2019
| ' | | Rs . Rs . Rs Rs . |
Statement of profit or loss
Current income tax charge 17.6 177 2,822,836 3,351,426 3,258,757 3,511,77¢
Deferred tax (reversal)/charge for the year 43 240 (1,213,519 (1,182,290 (1,148,189 (935,741
Income tax expense recognised in Statement of Profit or Loss 1,609317 2,169,136 2,110,568 2,576,03
Statement of comprehensive income
Deferred tax charge/(reversal) for the year 43 240 (49) (5,670) (91) 14,028
Income tax charge/(reversal) recognised in
Statement of Comprehensive Income (49) (5,670) (91) 14,028
Effective tax rate (excluding deferred tax) (%) 62.02 50.89 57.15 46.28
Effective tax rate (%) 35.36 32.94 37.01 33.95

17.6 Reconciliation of accounting profit and taxable income

Company Group |
[ For the year ended 31 March | | Note | Page No| 2020 | 2019 2020 | 2019
' ' | | Rs. { Rs. | RS . Rs. |
Profit as per Statement of Profit or Loss 4,551,825 6,585,257 5,702,317 7,587,30¢%
Add: Disallowable expenses 6,374,026 3,698,709 7,037,717 4,001,34¢
Add: Lease capital recoverable 12,008,536 20,165,037 12,008,536  20,165,03"
Less: Allowable expenses 11,751,442 17,770,847 11,986,518  18,386,16¢
Less: Exempted/alloable income 1,101,388 385,267 1,255,050 451,84¢
Statutory income 10,081,557 12,292,889 11,507,002  12,915,67¢
Less: Tax losses utilised during the year 17.7 178 i i 29,755 30,55€
Assessable income 10,081,557 12,292,889 11,477,247  12,885,12
Taxable income 10,081,557 12,292,889 11,477,247  12,885,12:
Income tax expense at the statutory income 17.8 178 2,822,836 3,442,009 3,259,538 3,601,82¢
(Over)/under provisioii Previous years i (90,583) (781) (90,046
Current tax on profits for the year 2,822,836 3,351,426 3,258,757 3,511,77¢
Deferred tax charged/(reversal) for the year 43 240 (1,213,519 (1,182,290 (1,148,189 (935,741
Tax expense for the year 1,609,317 2,169,136 2,110,568 2,576,037
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17.7 Tax losses brought forward and utilised during the year

Company Group
| For the year ended 31 March | 2020 | 2019 2020 | 2014
| ' Rs . d R's [ Rs.oo| Rs . |
Tax losses brought forward i i 105,589 136,14!
Tax losses utilised during the year i i (29,755 (30,556
Tax losses not utilised and carried forward i i 75,834 105,58t

17.8 Income tax expense at the statoty income
Company Group |
| For the year ended 31 March | 2020| 2019 2020 | 2014
| ' Rs . | Rs . ‘l Rs . | Rs . |
Peopl eés Leasing & Finance PLC 2,822,836 3,442,009 2,822,836 3,442,00
Peopl ebs Leaementgimted eet Manag i T 6,211 9,64:
Peopl e éesmmdriecid.o i i 40,707 22,69:
Peopl eds Insurance PLC i i 310,271 103,24!
Peopl eds Leasing Property Deve i i i 4,112
Lankan Alliance Finance Limited T i 79,513 20,12¢
Total income tax at the statutory income 2,822,836 3,442,009 3,259,538 3,601,82:
17.9 Summary of the taxes paid during the year
Company Group |
For the year ended 31 March 2020 2019 2020 201S|
Rs . Rs.0 0 0 Rs Rs. |
Direct taxes
Income tax 3,071,70¢ 805,705 3,339,472 907,94!
Value added tax on financial services 1,463,382 1,383,392 1,498,978 1,412,62
Nation building tax on financial services 147,494 184,632 150,837 218,01
Crop insurance levy 56,002 45,344 56,002 53,93t
Economic service charge 210,539 196,063 250,764 235,96.
Debt repayment levy 762,822 326,916 762,822 326,911
Total direct taxes 5,711,94€ 2,942,052 6,058,875 3,155,39.
Indirect taxes (collectel and paid)

Value added tax 281,796 348,864 892,932 1,100,51
Nation building tax 22,674 31,373 130,847 167,12(
Stamp duty 250,144 260,520 257,991 267,53
Withholding tax on dividend and interest 605,245 665,306 690,842 714,36.
PAYE tax 153,043 128,338 164,590 139,92!
Total indirect taxes 1,312,902 1,434,401 2,137,202 2,389,46
Total taxes paid during the financial year 7,024,85C 4,376,453 8,196,077 5,544,86
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18 Basic/diluted earnings per ordinary share (EPS)

ACCOUNTING POLICY

Basic earning per share is calculated by dividing the profit or loss attributable to ordinary shareholders of the Cotnpavsidiyted average number
of ordinary sharesutstanding during the period. Diluted EPS is determined by adjusting the profit or loss attributable to ordinary stsaaelddider
weighted average number of ordinary shares outstanding for the effects of all dilutive potential ordinary shares.

Basicearnings per share is calculated by dividing the net profit for the year attributable to equity holders of the pareveigltdteaverage number
of ordinary shares outstanding during the year, as per Sri Lanka Accounting Stah&®8 337 i Ear mpiemgsShar eo.

| Company | | Group |
[ For the year ended 31 March | | 2020” 2015“ 2020” 2019|
Profit attributable to equity holders of the Company (Rs.) 2,942,508,32¢ 4,416,121,28! 3,408,670,49¢ 4,813,577,18¢
Weighted average number of ordinary shares 1,611,756,41¢ 1,579,862,48: 1,611,756,41¢ 1,579,862,48:
Basic/Diluted earnings per ordinary share (Rs.) 1.83 2.80 211 3.05
19 Dividend per ordinary share
Company |
| For the year ended 31 March | 2020 201¢
Ordinary shares
Out of dividend received (Rs.) 376,792,083 392,767,33
Out of normal profits (Rs.) 762,600,288 1,582,060,76
Total cash dividend paid (Rs.) 1,139,392,371 1,974,828,10
Cash divided paid (Rs.) Interim 1,139,392,371 1,184,896,86
Scrip/Cash dividend paid (R$.)Final 789,931,241 789,931,24
Total dividend paid (Rs.) 1,929,323,61z 1,974,828,10
Weighted average number of ordinary shares 1,611,756,41¢ 1,579,862,48
Dividend per ordinary share (Rs.) 1.20 1.28

Shareholders approved a final dividend of Rs. 0.50 per share for the year ended 31 March 2019. This was paid in treefigrmivatiand in July
2019. An interim dividend of Rs. 0.70 per share paisl in December 2019 to the ordinary shareholders of the Company for the year 2019/20 (interim
dividend 2018/19 Rs. 0.75).

20 Analysis of financial instruments by measurement basis

ACCOUNTING POLICY

Financial instruments are measured on an ongoing béker at fair value or at amortised cost. The summary of significant accounting policies
describes how each category of financial instruments is measured and how income and expenses, including fair vallesssisssaadecognised.

The following fble analyses the carrying amounts of the financial instruments by category as defined in Sri Lanka Accounting StialRBt& @i
AFinanci al I nstrumentso under the heading of the Statement of Fina
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20.1 Company

|As at 31 March 2020 |

Financial instruments |

Financial |

Financial instruments |

| Notel | Page No‘l Total
recognised at instruments at at fair value through
fair value through amortised cost other comprehensive
profit or loss (FVTPL) (AC) income (FVOCI)
Rs . Rs. & Rs . [¢] Rs .
Assets
Cash and cash equivalents 22 189 i 7,164,139 i 7,164,13¢
Balances with banks and financial institutions 23 190 i 3,207,410 i 3,207,44C
Financial assefs Fair value through profit  or loss 24 190 1,031,719 i i 1,031,71¢
Loans and receivables 25 193 i 147,747,511 i 147,747,511
Financial assefs Fair value through
other comprehensive income 27 212 i i 324,381 324,381
Debt instrument$ Amortised cost 28 214 i 4,106,963 i 4,106,962
Other financial assets 35 228 i 232,692 i 232,692
Total financial assets 1,031,719 162,458,745 324,381  163,814,84¢
IAs at 31 March 2020 | | Notel | Page No. Financial instruments Financial Financial instruments Total
recognised at instruments at at fair value through
fair value through amortised cost other comprehensive
profit or loss (FVTPL) (AC) income (FVOCI)
Rs. ¢ Rs . Rs . 0 RS .
Liabilities
Due to banks 36 229 i 7,938,185 i 7,938,18¢
Due to customers 37 231 i 106,701,027 i 106,701,027
Debt securities issued 38 232 i 18,479,260 7 18,479,26(
Other financial liabilities 39 235 i 3,014,117 i 3,014,117
Lease liabilities 41 238 i 1,909,098 i 1,909,09¢
Total financial liabilities T 138,041,687 i 138,041,684
20.2 Company
|As at 31 March 202 I | Notel | Page No. Financial instrumentsl Financial | Financial instruments | Total
recognised at instruments at at fair value through
fair value through amortised cost other comprehensive
profit or loss (FVTPL) (AC) income (FVOCI)
Rs . ¢ Rs . 0| Rs. § Rs .
Assets
Cash and cash equivalents 22 189 i 3,294,055 i 3,294,05%
Balances with banks and financial institutions 23 190 i 3,404,533 i 3,404,532
Financial assefs Fair value through profit orloss 24 190 23,190 i i 23,190
Loans and receivables 25 193 i 151,707,902 i 151,707,902
Financial assets Fair value through
other comprehensive income 27 212 i i 125,651 125,651
Debt instruments Amortised cost 28 214 i 8,002625 i 8,002,62¢
Other financial assets 35 228 i 143,817 T 143,817
Total financial assets 23,190 166,552,932 125,651  166,701,77<
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Financial instruments |

Financial |

Financial instrumentsl

|As at 31 March 2019 | | Notel | Page Nol Total
recognised at instruments at at fair value through
fair value through amortised cost other comprehensive
profit or loss (FVTPL) (AC) income (FVOCI)
Rs. 0 Rs. © Rs . ¢ Rs .
Liabilities
Due to banks 36 229 i 27,273,933 i 27,273,93:
Due to customers 37 231 i 88,368,656 i 88,368,65¢€
Debt securities issued 38 232 i 21,275,031 i 21,275,031
Other financial liabilities 39 235 i 2,480,377 i 2,480,377
Total financial liabilities i 139,397,997 i 139,397,997
20.3 Group
IAs at 31 March 2020 | | Notel | Page No, Financial instruments Financial Financial instruments Total
recognised at instruments at at fair value through
fair value through amortised cost other comprehensive
profit or loss (FVTPL) (AC) income (FVOCI)
Rs. 0 Rs. © Rs . Rs .
Assets
Cash and cash equivalents 22 189 i 7,693,032 i 7,693,032
Balances with banks and financial institutions 23 190 i 6,661,407 i 6,661,407
Financial assefs Fair value through
profit or loss 24 190 1,198,592 i I 1,198,592
Loans and receivablésAmortised cost 25 193 154,134,934 i 154,134,934
Insurance and reinsurance receivables 26 210 i 1,194,933 i 1,194,932
Financial assefs Fair value through
other Comprehensive income 27 212 i i 1,455,702 1,455,702
Debt instruments Amortised cost 28 214 i 4,813,439 i 4,813439
Total financial assets 1,198,592 174,497,745 1,455,702 177,152,03¢
lAs at 31 March 2020 I | Notel | Page No, Financial instruments Financial Financial instruments Total
recognised at instruments at at fair value through
fair value through amortised cost other comprehensive
profit or loss (FVTPL) (AC) income (FVOCI)
Rs . 0 Rs. © Rs . [« Rs .
Liabilities
Due to banks 36 229 T 10,978,046 I 10,978,04€
Due to cstomers 37 231 T 107,685,592 I 107,685,592
Debt securities issued 38 232 T 18,338,039 I 18,338,03¢
Other financial liabilities 39 235 i 2,829,708 i 2,829,70€
Insurance liabilities and reinsurance payable 40 236 i 5,065,220 i 5,065,22C
Leasdliabilities 41 238 1 1,594,245 I 1,594,24%
Total financial liabilities i 146,490,850 i 146,490,85(
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20.4 Group
| Notel | Page No, Financial insruments Financial Financial instruments Total
recognised at instruments at at fair value through
fair value through amortised cost other comprehensive
profit or loss (FVTPL) (AC) income (FVOCI)
Rs . ¢ Rs . 0| Rs. @ Rs .

Assets
Cash and cash equivalents 22 189 T 4,310,595 i 4,310,59¢
Balances with banks and financial institutions 23 190 i 7,375,423 i 7,375,422
Financial assefs Fair value through profit or loss 24 190 72,386 i i 72,386
Loans and receivablésAmortised cost 25 193 i 156,955,837 i 156,955,837
Insurance and reinsurance receivables 26 210 i 885,395 i 885,395
Financial assefs Fair value through
other comprehensive income 27 212 i i 125,651 125,651
Debt nstruments Amortised cost 28 214 T 9,091,945 i 9,091,94&
Total financial assets 72,386 178,619,195 125,651  178,817,23:

| Notel | Page No. Financial instruments Financial Financial instruments Total
recognised at instruments at at fair value through
fair value through amortised cost other comprehensive
profit or loss (FVTPL) (AC) income (FVOCI)
Rs . ¢ Rs . 0 Rs. 4§ Rs .
Liabilities
Due tobanks 36 229 i 30,475,326 i 30,475,32¢
Due to customers 37 231 i 88,923,196 i 88,923,19¢
Debt securities issued 38 232 i 21,134,040 i 21,134,04C
Other financial liabilities 39 235 i 2,464,936 i 2,464,93€
Insurance liabilities and reinsurangayable 40 236 T 4,880,873 i 4,880,872
Total financial liabilities i 147,878,371 i 147,878,371

21 Fair value of assets and liabilities
ACCOUNTING POLICY

The following is a description of how fair values are determined for finanaiahanfinancial assets and liabilities that are recorded at fair value

using valuation techniques. These incorporate the Grakewhénvdlulhlg mpanyos
the instruments.

21.1 Financial asset$ Fair value through other comprehensive income

Financial assefs Fair Value through other comprehensive income valued using valuation techniques or pricing models primarily consist of quoted
investment securities. These quoted investment securities aselwading quoted market price in an active market of each securities.

21.2 Financial asset$ Fair value through profit or loss

Financial assefs Fair value through profit or loss valued using valuation techniques primarily consist of quoted inv&stment
These quoted assets are valued using quoted market price in an active market of each securities.
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21.3 Financial assets and liabilities carried at amortised cost

The fair value of fixed ratBnancial assets and liabilities carried at amortised cost are estimated based on the discounted cash flow approach. This
approach employs the current market interest rates of similar financial instruments as a significant unobservable aguwirig heefair value and
hence it is categorised under level 3 in the fair value hierarchy.

21.4 Property, plant and equipment disclosed at fair value
Freehold land and buildings are disclosed at revalued amount, being their fair value at the revaluatiss alayeslibsequent accumulated
depreciation and subsequent accumulated impairment losses.

21.5 Valuation model

For all financial instruments where fair values are determined by referring to externally quoted prices or observablepguisitg models,
independent price determination or validation is obtained. In an inactive market, direct observation of a traded prit@enpgssible. In these
circumstances, the Company wuses alternati ve maue kvihgreater fveghtrgizenitoon t o
information that is considered to be more relevant and reliable.

Valuation framework

The Company has an established control framework with respect to the measurement of fair values of trading and investioresdarape
all other significant assets and liabilities. Specific controls include:

«_Periodic (daily, monthly or quarterly) reviewing of fair value measurements against observable market data.

« Periodic (at least annually) reviewing of fair value measunemmedels against changes in market conditions, significant judgements,
and assumptions.

21.6 Determination of fair value and fair value hierarchy

The Group uses the following hierarchy for determining and disclosing the fair value of financial insgrbynesiuation technique:

BBl quoted (unadjusted) prices in active markets for identical assets or liabilities
IBBIE other techniques for which all inputs which have a significant effect on the recorded fair value are observaldggeither
indirectly
BB technigues which use inputs that have a significant effect on the recorded fair value that are not based on observehta market
The following table shows an analysis of assets and liabilities recorded/disclosed at fduyJuaket of the fair value hierarchy:
| Company |
I@l M| | Page Nol Date of | Level 1 | Level 2 | Level 3 | Total |
| Valuation I Rs . OI Rs . ﬁl Rs . 6| Rs . |
Financial assets
Financial assets Fair value other comprehensive income
Quoted investments 27 212  21.03.2020 324,381 i i 324,381
Subtotal 324,381 i i 324,381
Financial assetd Fair value through profit or loss
Quoted investments 24 190 21.03.2020 13,547 i i 13,547
Investment in unit trust 24 190 31.03.2020 I 1,018,172 I 1,018,172
Subtotal 13,547 1,018,172 i 1,031,71¢
Total 337,928 1,018,172 I 1,356,10C
Non-financial assets disclosed at fair value
Freehold land and lidings
(Included under property, plant and equipment) 32.4 224 i i i 864,058 864,058
Total 1 i i 864,058 864,058
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Company

|As at 31 March 2019 | | Note | Page No‘l Date of | Level 1| Level 2 | Level 3 | Total

I Valuationl RS . I RS . 6| RS . I Rs . |
Financial assets
Financial assetd Fair value through
other comprehensive income
Quoted investments 27 212 31.03.2019 125,651 i i 125,65:
Subtotal 125,651 1 i 125,65:
Financial assets Fair value
through profit or loss
Quoted investments 24 190 31.03.2019 23,190 i i 23,19(
Subtotal 23,190 I I 23,19(
Total 148,841 i i 148,84
Non-financial assets disclosed at fair value
Freehold lands and buildings (Included
under property, plant and equipment) 32.4 224 i T 795,585 795,58!
Total i I 795,585 795,58!

The following table shows an analysis of assets and liabilities recorded/disclosed at fair value by level of the féramdhg: h

| Group |

IAs at 31 March 2020 | | Notel | Page No. Date of Level 1 Level 2 Level 3 Totall
Valuation Rs . Rs . Rs . Rs . |

Financial assets
Financial assets Fair value through
other comprehensive income
Quoted investments 27 212 21.3.2020 324,381 I I 324,381
Treasury bills 27 212 27.3.2020 1 1,131,321 1 1,131,32:
Subtotal 324,381 1,131,321 I 1,455,70.
Financial assets Fair value
through profit or loss
Quoted investments 24 190 21.3.2020 27,134 i i 27,13¢
Invegment in unit trust 24 190 31.3.2020 I 1,171,458 I 1,171,45!
Subtotal 27,134 1,171,458 I 1,198,59.
Non-financial assetsi
Investment property
Land and building 31 218 i i 1,131,652 1,131,65:
Subtotal I I 1,131,652 1,131,65:
Total 351,515 2,302,779 1,131,652 3,785,941
Non-financial assets disclosed at fair value
Freehold land and buildings (Included
under property, plant and equipment) 32.4 224 i i 5,914,058 5,914,05!
Total I I 5,914,058 5,914,05!
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| |

IM' ml Page No.l Date of | Level 1 | Level 2 | Level 3 | Totall
Valuation I RS . I RS . 6| RS . 1| RS .

Financial assets
Financial assetd Fair value through
other comprehensive income
Quoted investments 27 212 31.3.2019 125,651 i i 125,65:
Subtotal 125,651 i i 125651
Financial assets Fair value
through profit or loss
Quoted investments 24 190 31.3.2019 72,386 i i 72,38¢
Subtotal 72,386 i i 72,38¢
Non-financial assets’ Investment property
Land and building 31 218 i i 1,131,596 1,131,591
Subtotal I i 1,131,596 1,131,591
Total 198,037 i 1,131,596 1,329,63:
Non-financial assets disclosed at fair value
Freehold lands and buildings (Included
under property, plant arejuipment) 32.4 224 i i 5,695,585 5,695,58!
Total i i 5,695,585 5,695,58!

There were no material transfers between level 1 and level 2 during the 2018/19 and 2019/20. Valuation was carriettlswrfdrdaildings by

professbnally qualified independent valuer in compliance with Sri Lanka Accounting Stah@mERS 13 A Fa i r

Val ue

Measur emen

The following table show total fair value gains/losses recognised in Statement of Profit or Loss during the year resaggual liabilities held

at the respective year ended.

Company Group |
For the year ended 31 March 2020 2019 2020 201S|
Rs . Rs [ Rs Rs . |
Financial assets
Financial assetd Fair value through profit or loss
Quoted investments 11,017 (27,887) 19,586 (44,351
Total 11,017 (27,887) 19,586 (44,351
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Level 3 fair value measurement
Reconciliation

The folowing note shows a reconciliation from the beginning balances to the ending balances of fair value measurementsfithkefe 3alue
hierarchy:

Company Group |
|Note | | Page No,| Investment Freehold lanc| Total Investment Freehold land Totall
property and buildings| property and buildings|
Rs . Rs . Rs . Rs . Rs . Rs.|
Balance as at 1 April 2018 134,400 845,585 979,985 1,265,996 4,402,489 5,668,48!
Additions T T i i i i
Disposals/transfers (134,400 (52,000 (186,400 (134,400 (52,000 (186,400
Total gains/(losses) recognised in
profit or loss:
Depreciation of buildings i (430) (430) i (60,368 (60,368
Fair value dis@sed during the year i 2,430 2,430 i 273,868 273,86¢
Balance as at 31 March 2019 324 224 i 795,585 795,585 1,131,596 4,563,989 5,695,58!
Balance as at 1 April 2019 i 795,585 795,585 1,131,596 4,563,989 5,695,58!
Additions T 6,659 6,659 1 12,455 12,45¢
Disposals/transfers T T i 56 i 56
Total gains/(losses) recognised in
profit or loss:
Depreciation of buildings T (361) (361) i (60,521 (60,521
Fair value disclosed during the year i 62,175 62,175 i 266,483 266,48
Balance as at 31 March 2020 32.4 224 T 864,058 864,058 1,131,652 4,782,406 5,914,05i

Unobservable inputs used in measuring fair value

The table below sets out information about significant unobbévinputs used at 31 March 2020 and 31 March 2019 in measuriimancial
instruments categorised as level 3 in the fair value hierarchy:

Date of Fair value Valuatior Significant| Weighted averag Fair value
valuation techniquy unobservabl, range of estimates fi measureme
inputs! unobservable inpu sensitivity t¢
unobservabl
Rs . inputs
Company
As at 31 March 2020
Property, plant and equipment
Freehold lands 31.12.2019 821,458 MCM Estimated price per per Rs. 60,000 6,000,00! *
Freehold buildings 31.12.2019 42,600 MCM Estimated price per sq. Rs. 1,000" 4,00( *
Income basi Estimated rentalalue per sq. 1 Rs. 20i 60 *
As at 31 March 2019
Property, plant and equipment
Freehold lands 31.12.2016 752,731 MCM Estimated price per per Rs. 50,000 4,300,00! *
Freehold buildings 31.122016 42,854 MCM Estimated price per sq. Rs. 5001 4,00( *
Income basi Estimated rental value per sq Rs. 20i 60 *
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Type of instrument

Date of Fair value Valuatior Significant Weighted averag Fair value measureme
valuation| technigqu unobservable range of estimates f sensitivity to
Rs . inputs unobservable inpu unobservable input|
Group
As at 31 March 2020
Investment property
Freehold lands 31.12.2019 360,014 MCM Estimated price per perc  Rs. 600,000 13,000,00 *
Freehold buildings 31.12.2019 771,638 MCM Estimated price per sg. Rs. 200i 30C *
Income bas Estimated rental value per sq Rs. 14,50 *
Property, plant and equipment
Freehold lands 31.12.2019 2,876,444 MCM Estimated price pgserch Rs. 50,000 13,000,00 *
Freehold buildings 31.12.2019 1,905,962 MCM Estimated price per sq. Rs. 500i 11,00( *
Income bas Estimated rental value per sq Rs. 15i 25C *
As at 31 March 2019
Investment property
Freehold lands 31.3.2018 359,958 MCM Estimated price per perc  Rs. 600,000 13,000,00 *
Freehold buildings 31.3.2018 771,638 MCM Estimated price per sq. Rs. 200i 30C *
Income bas Estimated rental value per sq. Rs. 14,50 *
Property, plant and equipment
Freehold land 31.12.2018 3,177,773 MCM Estimated price per perc Rs. 50,000 10,000,00 *
Freehold budings 31.12.2018 1,386,216 MCM Estimated price per sq. Rs. 500 11,00( *
Income bas Estimated rental value per sq. Rs. 15i 25C *

MCM: Market comparable method.

* Significant increases/(decreases) in any of thegetiin isolation would result in a significantly higher/(lower) fair value.

21.7 Fair value of assets and liabilities not carried at fair value

Set out bel

ow

S a

comparison,

by cl ass, of

tiahimestruments that gre reotncarnied dt faia n d

value in the Financial Statements. This table does not include the fair valuefofarmial assets and ndmancial liabilities.

2020 2019

As at 31 March Level 1 Level 2 Level 3 Total fair Carrying Level 1 Level 2 Level 3 Total fair Carrying
value amount value amount

Rs Rs Rs Rs . RS . Rs R's Rs Rs . Rs .

Financial assets

Cash ad cash equivalents i 7,164,139 i 7,164,139 7,164,139 T 3,294,055 T 3,294,055 3,294,05E

Balances with banks and

financial institutions i 3,205,140 i 3,205,140 3,207,440 i 3,399,296 i 3,399,296 3,404,53:

Loans and receivablés

Amortised cost (gross) i 155,825,013 i 155,825,013 156,497,746 i 155,935,731 i 155,935,731 156,652,24:

Debt instrument$

Amortised cost i 4,114,978 i 4,114,978 4,106,963 i 8,007,001 i 8,007,001 8,002,62¢

.Other finapcial assets i 232692 | i 232,692_ 232,692_ T 143,817_ i | 143,817. 143,817_

Total i 170,541,962 i 170,541,962 171,208,980 T 170,779,900 i 170,779,90C 171,497,27:

Financial liabilities

Due to banks i 8,057,554 i 8,057,554 7,938,185 i 27,260,329 i 27260,329  27,273,93:

Due to customers i 106,798,094 i 106,798,094 106,701,027 T 87,918,010 i 87,918,01C  88,368,65¢

Debt securities issued i 18,759,201 i 18,759,201 18,479,260 T 20,824,768 i 20,824,768  21,275,03!

Other financial liabilities i 3,014,117 i 3,014,117 3,014,117 i 2,480,377 i 2,480,377 2,480,371

.Lease Iiab_ilities 1 1,904,947_ i 1,904,947_ 1,909,098_ T T | T | T | T |

Total i 138,533,913 i 138,533,913 138,041,687 T 138,483,484 i 138,483,484 139,397,99°
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Group | 2020 2019

As at 31 March Level 1 Level 2 Level 3 Total fair Carrying Level 1 Level 2 Level 3 Total fair Carrying
value amount value amoun
Rs . ¢ Rs . Rs . Rs . Rs . Rs . Rs . Rs . Rs . Rs .

Financial assets

Cash and cash equivalents i 7,693,032 i 7,693,032 7,693,032 T 4,310,595 i 4,310,595 4,310,59!
Balances with banks and

financial institutions T 6,593,797 i 6,593,797 6,661,407 T 6,824,241 i 6,824,241 7,375,42:
Loans and receivablés

Amortised cost (gross) T 158,483,419 i 158,483,419 163,304,880 T 159,843,406 i 159,843,406 162,232,86!
Insurance and reinsance

receivables i 1,194,933 i 1,194,933 1,194,933 T 885,395 i 885,395 885,39¢
Debt instrument$

Amortised cost i 4,821,454 i 4,821,454 4,813,439 i 8,007,001 i 8,007,001 9,091,94!
Total i 178,786,635 i 178,786,635 183,667691 i 179,870,638 i 179,870,638 183,896,22:

Financial liabilities

Due to banks i 11,097,415 i 11,097,415 10,978,046 T 30,118,093 i 30,118,093  30,475,32!
Due to customers i 106,796,726 i 106,796,726 107,685,592 i 87,486,543 i 87,486,543  88,923,19¢
Debt securities issued 1 18,616,227 1 18,616,227 18,338,039 T 20,683,777 1 20,683,777 21,134,041
Other financial liabilities i 2,829,708 i 2,829,708 2,829,708 T 2,464,936 i 2,464,936 2,464,93(
Insurance liabilities and

reinsurance payable i 5,065,220 i 5,065,220 5,065,220 i 4,880,873 i 4,880,873 4,880,87:
Lease liabilities i 1,590,805 i 1,590,805 1,594,245 T i i T T
Total i 145,996,101 i 145,996,101 146,490,850 T 145,634,222 i 145,634,222 147,878,37

Fair value of financial assets and liabilities not carried at fair value

Relief granted by the CBSL has not being considered for the fair value.

The valuation techniques used to establ ish tthedar @lues offirascial instrumenty al ues
carried at fair value. The fair values calcul at ed reportedfifiancral di scl osur
performance or position. The fair values calculated by the Group endifferent from the actual amount that will be received/paid on the settlement

or maturity of the financial instrument. As certain categories of financial instruments are not traded there is a digveficimbanagement judgment

involved in calculatig the fair values.

The following describes the methodologies and assumptions used to determine fair values for those financial instrumergshethadteady
recorded at fair value in the Financial Statements:
Balances with banks and financial instititions

For financial assets and financial liabilities that have a gbam maturity (less than three months) it is assumed that the carrying amounts
approximate their fair value. This assumption is also applied to demand deposits, and savings aitlcoungsspecific maturity.

Loans and receivables

The fair value of loans and advances to customers with a maturity of less than one year generally approximates theleeysigect to any
significant movement in credit spreads. The estimated/éiie of loans and advances with maturity of more than one year represents the discounted
amount of future cash flows expected to be received. Expected cash flows are discounted at current market rates taideteeine

Due to customers

The esmated fair value of deposits with no maturity period (savings deposits) is the amount repayable on demand. The estwalatedffeiked
interest bearing deposits (fixed deposits) without quoted market prices is based on discounting cash fldvespisivegling market rates for debts
with a similar risk and remaining maturity.
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Due to banks and debt securities issued

Variable rate is a fair measure which reflects market movements. Hencertliegcealue represents the fair value of the variable rate
instruments.

The fair value of fixed rate borrowings with a maturity of less than one year generally approximates the carrying \vedtué&y smlyjsignificant
movement in credit spreads. Theimated fair value of fixed rates borrowing with maturity of more than one year represents the discounted
amount of future cash flows expected to be paid. Expected cash flows are discounted at current market rates to detatu@ne fair

22 Cash and cash guivalents

‘ ACCOUNTING POLICY

Cash and cash equivalents include cash in hand, placements with banks and loans at call and at short notice thabaae sdiggiticant
risk of changes in their fair value, and are used by the Group in the mamagéte shortterm commitments. They are brought to Financial
Statements at their face values or the gross values, where appropriate. There were no cash and cash equivalentsrbeld tyntipaiGes
that were not available for use by the Group.

Cashand cash equivalents are carried at amortised cost in the Statement of Financial Position.

Securities purchased under reverse repurchase agreements

Securities purchased under agreements-telteat a specified future date are recognised in the StatefEmancial Position.

The consideration paid, including accrued interestequisvaleerntrgdde,d

r enf

transactionds economic subst ancweeans tah el opaurr cbhya steh ea nGIr orueps.a | Teh ep rdiicfefse

accrued over the life of the agreement using the EIR.

Company Group |

As at 31 March | | Note | Page No. 2020 2019 2020 2015|
Rs . Rs . RS . Rs . |

Cash in hanc 656,002 861,562 669,272 890, 74¢
Balance with banks 22.1 189 1,172,669 2,065,522 1,675,364 2,760,31:
Savings account with banks 206,434 60,563 214,422 60,63¢
Savings deposits in foreign currency 19 4,859 19 4,85¢
Securities under reverse repurchase agreements 5,129,015 301,548 5,133,955 594,03"
Total 7,164,139 3,294,05E 7,693,032 4,310,59!
Fair value 7,164,139 3,294,05E 7,693,032 4,310,59!

22.1 Balane with banks

Company Group |

As at 31 March | 2020 2019 2020 201s|
Rs . Rs . | Rs . Rs. |

Local banks 1,172,669 2,065,523 1,675,364 2,760,31
Total 1,172,669 2,065,523 1,675,364 2,760,31
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23 Balances with banks and financial institutions
ACCOUNTING POLICY

Balances with banks and financial institutions include fixed deposits and deposits in foreign currency. Balances witt finaksial
institutions are carried at amortised cost in the Statement of Financial Position.

| Company Group |
[As at 31 March | 2020 2019 2020 2019
' ' Rs. Rs. Rs. Rs. |
Fixed deposits
Local currency 3,207,440 3,404,533 6,644,819 7,365,14¢
Foreign currency i i 16,588 10,27¢
Total 3,207,440 3,404,533 6,661,407 7,375,42:
Fair value 3,205,140 3,399,296 6,593,797 6,824,24:

24 Financial assetd Fair value through profit or loss
ACCOUNTING POLICY

The Group classifies financial assets as financial assets recognised through profit or loss (FATPL) when they havedssshppimelnily for
shortterm profit making through trading activities. FATPL are recordednaealsured at fair value and changes in fair value are recognised in the
Net gains/(losses) on financial asselBVTPL in the Statement of Profit or Loss.

SLFRS 9 requires financial instruments t o edseodel foarsasagingi the dissdisaandetite
instrumentsdé contractual cash flow characteristi cs.yfoFdhdrtieim piofit c |
making and are recorded at fair value using the market pricéisimby the Colombo Stock Exchange.

Further as per SLFRS 9, financial assets recognised through profit or loss includes all financial assets other thasitiedsendar FVOCI and
amortised cost.

Dividend income or expegséniceosmeecacdeddi ngiNettheatderms of the
been established.

The Group evaluates its portfolio of assets FVOCI, to determine if the intention to sell them in the near future i©ptihegpWherthe Group
cannot sell these financial assets due to inactive markets and the management intention to sell them in the foresesajiéi¢anirchanges, the
Group may choose to reclassify these financial assets. Financial assets FVOCI measunathe tesing the prices obtained from Colombo Stock
Exchanges.

| Company | Group |
[As at 31 March | [Note | Page No. 2020 2019 2020 2014
' ' | | Rs . Rs . Rs . Rs. |
Investment in unit trust 24.3 192 1,018,172 I 1,171,458 I
Quoted equity securities 24.1 191 13,547 23,190 27,134 72,38¢
Total 1,031,719 23,190 1,198,592 72,38¢
Fair value 1,031,719 23,190 1,198,592 72,38¢
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24.1 Quoted equity securities

Company |
|As at 31 March | 2020 2019 |
Number of Total cost Market value Number of Total cost Market value
shares Rs. 0 Rs. shares Rs. & Rs.0 0
Bank, Finance and Insurance
Commercial Bank of Ceylon PLCNon-voting 114,885 9,877 6,721 111,984 9,65% 9,407
Seylan Bank PL@ Voting 109,406 7,449 3,665 80,381 6,23¢€ 5,048
Seylan Bank PL@ Non-voting 143,028 4,403 3,161 103,909 3,55¢ 3,730
Subtotal 21,729 13,547 19,44 18,18t
Diversified holdings
Vallibel One PLC I I 350,000 8,76¢ 5,005
Subtotal i i 8,76¢ 5,005
Total 21,729 13,547 28,21 23,19C
Mark to market gains/(losses) (8,182 (5,022
Market value of equity securities 13,547 23,19(
Grou
|As at 31 March | 2020 2019
Number of Total cost Market value Number of Total cos Market value|
shares Rs . 0 Rs . & shares Rs . Rs .
Shares listed in Sri Lanka
Bank, finance and insurance
Commercial Bank of Ceylon PLCVoting 120,000 12,083 7,212 T 1 i
Commercial Bank of Ceylon PLCNon-voting 114,885 9,877 6,721 194604 16,61¢ 16,347
Seylan Bank PLCQ Voting 109,406 7,449 3,665 80,381 6,23¢€ 5,048
Seylan Bank PLG@ Non-voting 143,028 4,403 3,161 103,909 3,55¢ 3,730
Subtotal 33,812 20,759 26,40¢ 25,125
Beverage food and tobacco
Ceylon Tolacco Company PLC 5,000 5,400 5,000 i i i
Distilleries Company of Sri Lanka PLC i 1 1 14,814 11C 215
Subtotal 5,400 5,000 11C 215
Diversified holdings
John Keells Holdings PLC T i i 237,500 37,36 37,05C
Melstacorp PLC T T T 50,000 1,69: 1,800
Vallibel One PLC T i i 350,000 8,76¢ 5,005
Sunshine Holdings PLC T 1 1 50,921 2,82¢ 2,393
Subtotal i T 50,65( 46,24¢€
Manufacturing
Kelani Cables PLC T i i 11,833 1,492 798
Subtotal i T 1,492 798
Shares listed in Bangaladesh
Indo-Bangla Pharmaceuticals 3,530 65 151 T 1 1
Silva Pharmaceuticals 9,653 204 399 i i i
Silco Pharmaceuticals 8,022 162 399 T 1 1
VFS Tread Ltd. 8,515 156 426 I 1 I
Subtotal 587 1,375 l i
Total 39,799 27,134 78,66 72,38€
Mark to market gains/(losses) (12,665) (6,275
Market value of equity securities 27,134 72,38t
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24.2 Industry/sector composition ofquity securitiesi Company and Group Company

Industry/Sector

IAs at 31 March |

2020 2019
Total Market Total Market
cost value cost value
Rs . RS . % Rs . Rs . %!
Bank, finance and insurance 21,729 13,547 100.00 19,443 18,185 78.4%
Diversified holdings i i i 8,769 5,005 21.5¢
Subtotal 21,729 13,547 100.00 28,212 23,190 100.0(
Mark to market gains/(losses) (8,182 (5,022)
Market value of equity securities 13,547 23,190
Group
Total Market Total Market
cost value cost value
R's Rs . % Rs . Rs . %!
Bank, finance and insurance 33,812 20,759 76.51 26,409 25,125 34.7]
Beverge food and tobacco 5,400 5,000 18.43 110 215 0.3(
Pharmaceuticals, biotechnology and life sciences 431 949 3.50 i i i
Diversified holdings 156 426 1.57 50,650 46,248 63.8¢
Manufacturing i i i 1,492 798 1.1C
Subtotal 39,799 27,134 100.00 78,661 72,386 100.0(
Mark to market gains/(losses) (12,665 (6,275)
Market value of equity securities 27,134 72,386
Sensitivity analysis of financial assé&t&VTPL is given in Note 59.4.3 on page 284.
24.3 Investment in unit trust
Company Group |
I As at 31 March | Number 2020 2019 Number 2020 201§|
of units Rs . Rs of units Rs . Rs |
NDB Wealth Money Market Plus Fund 34,521,366 760,585 i 34,521,366 760,585 i
Guardian Money Marke~und 13,256,217 257,587 i 13,264,201 410,873 i
Total 1,018,172 I 1,171,458 I
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25 Loans and receivables Amortised cost
ACCOUNTING POLICY

Financial assets classified as loand eeceivables include naterivative financial assets with fixed or determinable payments that are not quoted in an
active market, other than:

« Those that the Group and the Company intend to sell immediately or in the near term and those thalpesogniition, designates as at
fair value through profit or loss;
«_Those that the Group and Company, upon initial recognition, designates as FVOCI

«_ Those for which the Group and Company may not recover substantially all of its initial investthenthan because of credit deterioration

fiLoans and receivableso are measured at amorti sed caeslbytakisginbg t he E

account any discount or premium on acquisition and fees andlecastst ar e an i ntegr al part of the EIR. Th
incomedo in the Statement of Profit or Loss. The | osssesiarfismpgi f me
charges for loans and receivabées d ot her | osseso.

Lease

The determination of whether an arrangement is a lease or it contains a lease, is based on the substance of the ardaremgumestan
assessment of whether the fulfilment of the arrangement is dependent on the useciifcaaspet or assets and the arrangement conveys a
right-of-use the asset.

Group/Company as a lessee

Leases that do not transfer to the Group/Company substantially all the risks and benefits incidental to ownershipedfiteenkease operating less
Operating lease payments are recognised as an expense in the Statement of Profit or Loss on a straight line basisetemih€tmntingent rental
payable is recognised as an expense in the period in which they are incurred.

Company/Group as a &ssor

Leases where the Group/Company does not transfer substantially all of the risk and benefits of ownership of the assiiedrasclaperating
leases. Initial direct costs incurred in negotiating operating leases are added to the carryingftheueased asset and recognised over the lease
term on the same basis as rental income. Contingent rents are recognised as revenue in the period in which they are earned.

Receivables on lease, hire purchase and islamic finance

The determination of wéther an arrangement is, or contains a lease is based on the substance of the arrangement and requires an assessment of
whether the fulfilment of the arrangement is dependent on the use of a specific asset or assets and the arrangemenighboiese ghe
asset.

AiDay 10 difference for staff | oans

All staff loans granted at below market interest rates were recognised at fair value. The difference between the feirthalaeaunt disbursed
were treated as fAday 1 dcostoverfhe lpam pecice byausind effeative mteressratal(EIR) sThesstafbldans were
subsequently measured at amortised costs. Refer Note 35.2 on page 228.

Renegotiated loans and receivables

Where possible, the Group/Company seeks to restructure dmahreceivables rather than to take possession of collateral. This may involve extending
the payment arrangements and the agreement of new loan conditions. Once the terms have been renegotiated, any imgasumnedhiisimg the

original EIR as calcalted before the modification of terms and the loan is no longer considered past due. Management continually reviews
renegotiated loans and receivables to ensure that all criteria are met and that future payments are likely to occarcdititenlozito & subject to

any criteria are met and that future payments are likely to occur. The loans and receivables continue to be subjédtiméoricdllective

i mpairment assessment, calculated using the | oanbds original ElI R.
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Reversals of impairment

If the amount of an impairment loss decreases in a subsequent period, and the decrease can be related objectivelydouarirevafier the
impairment was recognised, the excess is written backducing the loan impairment allowance account accordingly. The badie is recognised
in the Statement of Profit or Loss.

Written off of loans and receivables

Loans and receivables are written off (either partially or in full) when there is ndicealsspect of recovery. This is generally the case when the
Group determines that the borrower does not have assets or sources of income that could generate sufficient castafldie aonemts subject to
the writeoff. However, financial assetsét ar e written off could still be subject to
procedures for recovery of amounts due.

Company Group |
| As at 31 March _| | Note | Page No| 2020 | 2019 2020 | 2014
Rs . | Rs . | Rs . | Rs . |
Loans and receivables 25.1.2 195 156,497,74¢ 156,652,241 163,304,88( 162,232,86
Less: Individual impairment 25.8 207 1,316,238 476,668 1,428,968 476,66¢
Less: Collective impairment 25.8 207 7,433,997 4,467,671 7,740,978 4,800,36!
Net loans and receivables 147,747,511 151,707,902  154,134,93¢  156,955,83
Fair value 155,825,01: 155,935,731 158,483,41¢ 159,843,40
25.1 Analysis
25.1.1 Analysis by stage wise

| Company |
| |
Stage 1 Stage 2 Stage 3 Total

Rs . Rs . Rs . Rs .
Loans and receivables 85,842,549 38,427,764 32,227,433  156,497,74
Less: Imividual impairment i i 1,316,238 1,316,23:
Less: Collective impairment 675,172 1,183,272 5,575,553 7,433,99°
Net loans and receivables 85,167,377 37,244,492 25,335,642  147,747,51
Company |
As at 31 March | 2019 |
Stage 1 Stage 2 Stage 3 Total

Rs . 4 Rs . Rs . Rs .
Loans and receivables 114,902,936 26,640,116 15,109,189  156,652,24
Less: Individual impairment i i 476,668 476,66¢
Less: Collective impairment 694,115 683,712 3,089,844 4,467,67:
Net loans and receivables 114,208,821 25,956,404 11,542,677 151,707,90
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| Group |
| |
Stage 1 Stage 2 Stage 3 Total
Rs . [ Rs. Rs . Rs .
Loans and receivables 88,207,562 41,813,45€ 33,283,862  163,304,88
Less: Individual impairment ] i 1,428,968 1,428,96:
Less: Collective impairment 749,718 1,333,159 5,658,101 7,740,97:
Net loans and receivables 87,457,844 40,480,297 26,196,793  154,134,93
Group
As at 31 March 2019
Stage 1 Stage 2 Stage 3| Total
Rs . o] Rs . Rs . Rs .
Loans and receivables 118,132,252 28,664,65¢€ 15,435,957 162,232,86
Less: Individual impairment i i 476,668 476,66¢
Less: Collective impairment 739,818 730,193 3,330,349 4,800,36!
Net loans and receivables 117,392,434 27,934,46¢ 11,628,940 156,9%,837
25.1.2 Analysis by product
Company Group |
|As at 31 March I | Notel | Page No. 2020 | 2019 2020 | 201€|
Rs . 6| Rs . RS . I Rs . |
By product
Lease/ljarah receivables 25.5/25.€  199/202 85,815,366 87,421,571 85,815,366 87,421,57
Hire purchase/Murabah receivables 25.5/25.€  199/202 336,375 658,758 3,355,778 2,872,61i
Term loans and receivables 25.5/25.6  199/202 68,728,321 67,237,43¢ 71,615,697 69,849,57!
Related party receivables 25.2 196 1,617,684 1,334,473 i 1
Debentures 25.3 197 T 1 2,518,039 2,089,10:
Gross total 156,497,746 156,652,241 163,304,880  162,232,86

Fair value 155,825,013 155,935,731 158,483419 159,843,40
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25.1.3 Analysis by currency

Company | | Group
2020 2019 202¢ 2019
Rs . Rs Rs.6 0 Rs.
Sri Lankan Rupee 156,497,74 156,652,24 160,611,51( 159,697,152
Bangladesh Taka i i 2,693,37C 2,535,712
Gross total 156,497,74 156,652,24 163,304,88( 162,232,865
25.1.4 Analgis by industry
Company Group |
[As at 31 march | 2020 2019 2020 2014
i ' RS . Rs . Rs . Rs . |
Agriculture, forestry and fishing 30,535,229 23,499,008 31,148,82¢ 23,949,70:.
Arts, entertainment and reeon 1,198,406 580,392 1,198,40€ 580,39:
Construction and infrastructure development 11,861,226 12,008,983 10,905,10¢ 11,204,001
Consumption 8,982,853 9,085,088 9,017,33¢ 9,090,94i
Education 1,790,145 1,671,124 1,790,145 1,671,12
Financial services 4,881,761 4,360,893 7,836,75C 6,192,52(
Health care, social services and support services 18,588,699 33,836,250 20,017,17¢ 33,836,25!
Information technology and communication 1,419,850 1,193,537 1,419,85C 1,193,53
Manufacturng 9,267,973 8,172,219 11,378,90¢ 10,665,01'
Professional, scientific and technical activities 8,042,772 3,926,506 8,042,772 4,896,86:
Tourism 4,337,271 3,727,500 4,352,848 3,735,74i
Transportation and storage 35,230,788 31,528,810 35,265,894 31,553,21
Wholesale and retail trade 18,168,984 18,754,628 18,606,62¢ 19,183,35
Others 2,191,789 4,307,303 2,324,821 4,480,18:
Gross total 156,497,74€ 156,652,241 163,304,88( 162,232,86
25.2 Related party receivables
Company Group |
[As at 31 March | 2020 2019 2020 2019|
i ' Rs. Rs . Rs. o Rs. |
Peoplebds Leasing Property Devel opmen 614,680 553,289 i i
Peopl eds Leasing Fleet Management Li 17,654 7,244 i i
Peopl eds Leasing Havelock Properties 809,822 710,399 i i
Peopl e éemmdriecid.o 112,505 11,039 i i
Peopl eds I nsurance PLC 35,868 25,347 i i
Lankan Alliance Finance Limited 27,155 27,155 i i
Total 1,617,684 1,334,473 i i
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25.3 Debentures

Group
2020 2019 |
Rate Maturity date Number of Carrying Number of Carrying
debentures value debentures value
% Rs . Rs . Rs .
Sampath Bank PLC 8.25 14 December 2019 I T 1,250,000 127,47
9.90 18 November 2019 500,000 51,802 500,000 51,781
12.50 20 March 2023 1,000,000 106,634 1,000,000 100,40:
13.90 24 February 2024 1,000000 101,138 1,000,000 101,11:
Siyapatha Finance PLC 13.33 08 August 2024 1,500,000 162,626 i i
National Savings Bank 11.00 10 September 202z 1,000,000 105,970 i i
National Development Bank PLC 9.40 24 June 2020 282,800 26,057 282,800 24,122
13.95 30 March 2024 2,000,000 227,961 2,000,000 200,00(
DFCC Bank PLC 9.40 10 June 2020 332,100 35,764 332,100 35,75¢
12.75 09 November 2023 1,000,000 104,996 1,000,000 104,96:
13.00 29 March 2025 844,500 95,536 844,500 95477
13.50 28 March 2024 1,000,000 113,627 1,000,000 100,10°
Seylan Bank PLC 12.85 29 March 2023 750,000 79,883 750,000 79,85¢
MTD Walkers PLC 11.75 30 September 201¢ 254,784 26,954 254,784 26,954
Commercial Credit and Finance PLC 10.0 10 December 2020 1,000,000 103,189 1,000,000 103,16(
Sanasa Development Bank PLC 10.30 31 December 2020 500,000 51,280 500,000 51,26¢
Commercial Bank PLC 10.75 08 March 2021 2,000,000 212,104 2,000,000 201,32
12.00 27 October 2021 421,900 44,345 421,900 44,33!
12.00 22 July 2023 881,700 90,135 881,700 90,10¢
Hatton National Bank PLC 11.25 28 March 2021 2,000,000 222,954 2,000,000 222,52
13.00 01 November 2023 193,300 20,339 193,300 20,33:
12.30 22 Septembe2024 413,300 43,914 i i
Nations Trust Bank PLC 12.65 08 November 2021 2,000,000 209,619 2,000,000 209,92:
12.80 23 December 2024 2,000,000 206,634 i i
Hayleys PLC 12.50 31 July 2023 1,000,000 102,012 1,000,000 101,97¢
Subtotal 2,545,473 2,092,95:
Less: Allowance for expected credit losses (27,434 (3,851
Total 2,518,039 2,089,10:

Total allowance for expected credit loss stemmed from 12 months ECL since all investments under this categestraent grade

instruments.
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25.4 Movement in gross loan and receivables during the year (Under SLFRSMpvement in

gross loan and receivables 2019/20

Company
Stage 1 Stage 2 Stage 3 Total
Rs . Rs . Rs . Rs .
Gross carrying amount as at 1 April 2019 114,902,936 26,640,117 15,109,188  156,652,24
New assets originated or purchased 45,583,126 16,938,239 7,026,238 69,547,60.
Asses derecognised or repaid (excluding wiofés) (49,915,849 (13,501,435 (6,284,814  (69,702,09¢
Transfers to Stage 1 (26,572,168 16,957,385 9,614,784 1
Transfers to Stage 2 1,608,186 (9,125,199 7,517,013 1
Transfers to Stage 3 236,319 518658 (754,977 i
Amounts writteroff i i i i
Gross carrying amount as at 31 March 2020 85,842,549 38,427,765 32,227,432  156,497,74
Movement in gross loan and receivables 2018/19
Company |
Stage 1 Stage 2 Stage 3 Total
Rs . Rs . Rs . Rs .
Gross carrying amount as at 1 April 2018 110,019,522 23,482,126 9,608,168  143,109,81
New assets originated or purchased 65,685,458 10,985,274 4,308,201 80,978,93:
Assets derecognised or repé&kcluding writeoffs) (47,840,377 (13,738,418 (5,623,070  (67,201,86¢
Transfers to Stage 1 5,455,678 (4,855,785 (599,893 i
Transfers to Stage 2 (13,313,887 14,013,387 (699,500 i
Transfers to Stage 3 (5,103,458 (3,246,467 8,349,925 i
Amounts writteroff i i (234,643 (234,643
Gross carrying amount as at 31 March 2019 114,902,936 26,640,117 15,109,188 156,652,24
Movement in gross loan and receivables 2019/20
|
Stage 1 Stage 2 Stage 3 Total
Rs . Rs . Rs . Rs .
Gross carrying amount as at 1 April 2019 118,132,249 28,664,658 15,435,958  162,232,86
New assets originated or purchased 51,127,542 19,378,635 7,714,983 78,221,16
Assets derecognised or repaid (excludimge-offs) (55,248,912 (14,943,943 (6,956,290  (77,149,14¢
Transfers to Stage 1 (27,728,058 17,695,031 10,033,027 i
Transfers to Stage 2 1,678,142 (9,522,145 7,844,003 i
Transfers to Stage 3 246,599 541,220 (787,819 i
Amounts writter-off i i i i
Gross carrying amount as at 31 March 2020 88,207,562 41,813,456 33,283,862  163,304,88
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Movement in gross loan and receivables 2018/19

Group |
Stage 1 Stage 2 Stage 3 Total
Rs . Rs . Rs . Rs .
Gross carrying amount as at 1 April 2018 111,408,727 23,776,549 9,848,209  145,033,48
New assets originated or purchased 68,379,992 12,782,885 4,336,959 85,499,83
Assets derecognised or repaid (excluding woitis) (48,430,522 (13,931,656 (5,702,630  (68,064,80¢
Transfers to Stage 1 5,531,116 (4,928,543 (602,573 i
Transfers to Stage 2 (13,573,641 14,277,396 (703,755 i
Transfers to Stage 3 (5,183,43) (3,311,973 8,495,396 i
Amounts writteroff i T (235,648’ (235,648
Gross carrying amount as at 31 March 2019 118,132,249 28,664,658 15,435,958  162,232,86
25.5 Remaining contractual maturity analysiss Company
25.5.1 Lease/ljarateceivable
[ s at 31 warcn | [ Company |
| 2020 2019 |
Within 1-5 Over Total Within 1-5 Over Total
1 year years 5 years 1 year years 5 years
Rs . Rs . Rs . Rs . Rs.0 0 C Rs . Rs . Rs .
Gross rentals receivable 49,584,958 59,717,444 19,500 109,321,90: 48,270,858 66,192,47¢ 13,460 114,476,79
Less: Unearned income 12,002,025 11,498,99¢€ 1,241 23,502,262z 13,679,885 13,367,602 1,085 27,048,57.
Net rentals receivable 37,582,933 48,218,44¢ 18,259 85,819,64( 34,590,973 52,824,87% 12,375 87,428,22
Less: Rentals received in advance 4,274 6,65(
Lease/ljarah receivable before
.impairment p.rovision 85,815,366_ 87,421,51_
Less: Allowance for impairment losses
Individual Impairment
Stage 1 i i
Stage 2 i i
Stage 3 61,413 18,26
Total individual impairment 61,413 18,26:
Collective Impairmen
Stage 1 324,980 321,79
Stage 2 632,661 423,05¢
Stage 3 2,394,318 955,92"
Total collective impairment 3,351,954 1,700,78.
Total net rentals receivable 37,582,933 48,218,44¢ 18,259 82,401,99¢ 34,5®,973 52,824,872 12,375 85,702,52
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25.5.2 Hire purchase/Murabah receivable

|As at 31 March |

Company
2020 2019 |
Within 1-5 Over Total Within 1-5 Over Total
1 year years 5 years| 1 year years 5 years
Rs . Rs . Rs . Rs . Rs . Rs . Rs . Rs .
Gross rentals receivable 310,678 34,553 i 345,231 563361 155,331 i 718,692
Less: Unearned income 6,612 1,783 i 8,395 49,702 9,668 i 59,37C
Net rentals receivable 304,066 32,770 i 336,836 513,659 145,663 i 659,322
Less: Rentals received in advance 461 564
Hire purchase/Murabah receivable
before impair_ment provision 336,375 658,75¢
Less: Allowance for impairment losses
Individual impairment
Stage 1 i i
Stage 2 i i
Stage 3 i i
Total individual impairment i i
Collective impairment
Stage 1 200 465
Stage 2 1,034 1,707
Stage 3 123,874 74,307
Total collective impairment 125,108 76,478
Total net rentals receivable 304,066 32,770 i 211,267 513,659 145,663 I 582,27¢
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25.5.3 Term loan and receivables

|AS at 31 March | | Company |

| 2020 2019 |

Within 1-5 Over Total Within 1-5 Over Total
1 year years 5 years 1 year years 5 years
Rs . Rs . Rs . Rs . Rs . Rs . Rs . Rs .

Motor loans 13,395,016 21440,497 i 34,835,51: 8,690,223 17,023,42: 182,818 25,896,46.
Short and medium loans 6,534,786  7,511,14¢ 64,677 14,110,61z 6,543,609 8,817,708 18,859 15,380,17
Clean basis loan stock 780,035 185,292 I 965,327 816,318 187,574 I 1,003,89:
Selfe-cash loan 1,914,075 900,925 i 2,815,00C 1,842,811 703,154 I 2,545,96!
Fast track loan 5,190,508 824,658 181,583  6,196,74S 9,480,471 4,074,708 181,583 13,736,76.
Trading Murabah 647,923 129,116 i 777,039 1,030,619 244,884 I 1,275,50:
Mushaakah 611,187 1,008,472 1,033 1,620,692 298,416 751,343 1,033 1,050,79:
Factoring receivable 3,142,703 i i 3,142,705 2,755,550 i i 2,755,55I
Margin trading 2,265,923 T i 2,265,92% 2,066,214 I I 2,066,21-
Staff loans 171,683 506,130 28,429 706,242 169,139 485,051 32,615 686,80!
Sundry loans 1,295,043 T i 1,295,042 841,892 i I 841,89:
Less: Prepaid rentals 2,523 T i 2,523 2,577 i i 2,571
Loan receivable before
.impairment p.rovision | 35,946,359_ 32,506,24(_ 275,722_ 68,728,321_ 34,532,685. 32,287,846_ 416,908. 67,237,43‘_
Less: Allowance for impairment losses

Individual impairment

Stage 1 i i

Stage 2 i i

Stage 3 1,254,82¢ 458,40t

Total individual impair ment 1,254,82E 458,40t

Collective impairment

Stage 1 349,992 371,85!

Stage 2 549,577 258,94!

Stage 3 3,057,36€ 2,059,61.

Total collective impairment 3,956,93¢ 2,690,41(
Total net rentals receivable 35,946,359  32,506,24(C 275,722 63,516,561 34,532,685 32,287,84¢ 416,908 64,088,62:
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25.6 Remaining Contractual maturity analysisi Group

25.6.1 Lase/ljarah receivable

crow
2020 2019
Within 1-5 Over Total Within 1-5 Over Total
1 year years 5 years; 1 year years 5 years;
Rs . Rs . Rs . Rs & Rs . Rs . Rs . Rs .

Gross rentals receivable 49,584,958 59,717,444 19,500 109,321,90z 48,270,858 66,192,475 13,460 114,476,79:
Less: Unearned income 12,002,025 11,498,996 1,241 23,502,262 13,679,885 13,367,602 1,085 27,048572
Net rentals receivable 37,582,933 48,218,448 18,259 85,819,640 34,590,973 52,824,873 12,375 87,428,22:
Less: Rentals received in advance 4,274 6,650
Lease/ljarah receivable before
.impairment p_rovision 85,815,366_ 87,421,57:_
Less: Allowance for impairment losses

Individual impairment

Stage 1 i i

Stage 2 i i

Stage 3 61,413 18,262
Total individual impairment 61,413 18,262

Collectiveimpairment

Stage 1 324,980 321,797

Stage 2 632,661 423,05¢

Stage 3 2,394,313 955,927

Total collective impairment 3,351,954 1,700,782

Total net rentals receivable

37,582,933 48,218,448

18,259 82,401999 34,590,973 52,824,873

12,375 85,702,52%
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25.6.2 Hire purchase/Murabah receivable

|As at 31 March |

Group
2020 2019 |
Within 1-5 years Over Total Within 1-5 years Over Total
1 year 5 years 1 year 5 years
Rs . Rs . Rs . Rs . Rs . Rs . Rs . Rs .

Gross rentals receiable 2,244,239 2,342,823 i 4,587,062 3,627,512 155,331 i 3,782,84.
Less: Unearned income 636,855 593,968 i 1,230,823 899,993 9,668 I 909,66
Net rentals receivable 1,607,384 1,748,855 i 3,356,23¢ 2,727,519 145,663 i 2,873,18:
Less: Retals received in advance 461 564
Hire purchase/Murabah receivable
before impairment provision 3,355,77¢ 2,872,61i
Less: Allowance for impairment losses

Individual impairment

Stage 1 i i

Stage 2 i i

Stage 3 33,824 i
Total individual impairment 33,824 i

Collective impairment

Stage 1 45,524 34,11«

Stage 2 126,381 31,19¢

Stage 3 203,82 138,67t

Total collective impairment 375,729 203,98:
Total net rentals receivable 1,607,384 1,748,855 i 2,946,225 2,727,519 145,663 i 2,668,63!
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25.6.3 Terroan and receivables

@l | Group |
| 2020 2019 |
Within 1-5 years Over Total Within 1-5 years Over Total
1 year 5 years; 1 year 5 years;
Rs . Rs . Rs . Rs . Rs . Rs . Rs . Rs .

Motor loans 13,395,016 21,440,497 i 34,835,513 8,690,223 17,023,423 182,818 25,896,46¢
Short and medium loans 9,422,162 7,511,149 64,677 16,997,988 9,236,664 8,817,709 18859 18,073,23:
Clean basis loan stock 780,035 185,292 i 965,327 816,318 187,574 i 1,003,892
Self ecash loan 1,914,075 900,925 i 2,815,000 1,842,811 703,154 I 2,545,96¢
Fast track loan 5,190,508 824,658 181,583 6,196,749 9,480,471 4,074,708 181,583 13,736,76:
Trading Murabah 647,923 129,116 i 777,039 1,030,619 244,884 I 1,275,50:%
Musharakah 611,187 1,008,473 1,033 1,620,693 298,416 751,343 1,033 1,050,792
Factoring receivable 3,142,703 T I 3,142,703 2,755,551 i I 2,755,551
Margin trading 2,265,923 T i 2,265,923 2,066,214 I I 2,066,21¢
Staff loans 171,683 506,130 28,429 706,242 88,219 485,051 32,615 605,88t
Sundry loans 1,295,043 T I 1,295,043 841,892 i I 841,89z
Less: Prepaid rentals 2,523 i i 2,523 2,577 i i 2,577
Loan receivable before
.impairment p.rovision | 38,833,735_ 32,506,240_ 275,722_ 71,615,697_ 37,144,821_ 32,287,846_ 416,908. 69,849,575_
Less: Allowance for impairment losses

Individual impairment

Stage 1 i i

Stage 2 T i

Stage 3 1,333,731 458,40¢€

Total individual impairment 1,333,731 458,40¢€

Collective impairment

Stage 1 379,214 383,90€

Stage 2 574,117 275,93¢

Stage 3 3,059,964 2,235,75(

Total collective impairment 4,013,295 2,895,59¢
Total net receivable 38,833,735 32,506,240 275,722 66,268,671 37,144,821 32,287,846 416,908 66,495,57«

25.7 Impairment allowance for loans and receivale to customers
ACCOUNTING POLICY

As per SLFRS 9, the Group records an allowance for expected credit losses for loans and advances.

Individual impairment

The Group will separately assess significant customer exposure to determine where theregme ahyrgpairment. Loans with objective
evidence of loss have been classified as Stage 3. Loans with a individually significant amount but not impaired wdtibelyalésessed for
impairment in stage 1 or stage 2 according to the below speciftedacto determine whether significant credit deterioration has occurred since
its inception.

Basis of calculating individual impairment is not changed with the adoption of SLFRS 9.
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Collective impaiment
A collective impairment provision is established for

e_groups of homogeneous loans and advances that are not considered individually significangremgs of
assets that are individually significant but that were not found to be indiwdodhired.

As per SLFRS 9, the Groupds expected credit | oss (EClagsumptohscul at i on
regarding the choice of variable inputs and their interdependencies. Elements of the ECL modelsdhsidared accounting judgements and
estimates include

e The Groupds criteria for qualitatively assessing amchsdorfmancialt her e ha
assets measured on a life time expected credit(lORECL) basis;

« The segmentation of financial assets when their ECL is assessed on a collectiwz [sisjopment of

ECL models, including the various statistical formulas and the choice of inputs;

«_Determination of associations between maasaemic inputs, such as GDP growth, inflation, interest rates, exchange rates and
unemployment and the effect on probability of default (PDs), exposure at default (EAD) and loss given default (LGD);

«_Selection of forwardooking macroeconomic scenariasdatheir probability weightings, to derive the economic inputs into the ECL models.

The Group has established a policy to perform an aasgifcantysimeinital of whe
recognition,byconsier i ng the change in the risk of default occurrinbreeover th
stageodo model for i mpairment based on changes in credit quality sin
Stage 1

Loans and receivables thatnot originally creditimpaired on initial recognition is classified in Stage 1. Financial instruments in Stage 1 have
their ECL measured at an amount equal to the proportion of lifetime expected credit losses (LTECL) that result frometefapdisible

within next 12 months (12M ECL).

Stage 2

If a significant increase in credit risk (SICR) since origination is identified, it is moved to Stage 2 and the Grouarealtodsance for LTECL.

Stage 3

If a loan is credit impaired, it is moved tta§e 3 and the Group recognises an allowance for LTECL, with probability of default at 100%.

Significant increase in credit risk

When determining whether the risk of default on financial instruments has increased significantly since the initiabredbgn@iroup will consider
reasonable and supportable information that is relevant and available without excessive cost or effort. This includggeqandtijualitative
information analysis based on t heassessmantpiicleding forediabking infaniatioe.x per i ence an

The Group considers an exposure to have significantly increased credit risk when contractual payments of a customiraar80ndegs past
due in accordance with the rebutable presumption in SLERS 9

The Group individually reviews at each reporting date, loans and advances above a predefined threshold to identifyevanethierish has
increased significantly since origination, before an exposure is in default.

Definition of default and creditnpaired assets

The Group considers loans and advances to other customers be defaulted when:

1. The borrower is unlikely to pay its obligations to the Group in full, without recourse by the Group to actions suchresgsealisty (if any is
held); or

2. The borrower becomes 90 days past due on its contractual payments.
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The Group computes ECL using three main components: a probability of default (PD), a loss given default (LGD), and theatdgfasit (EAD)
under the collective assessment. These parameters are generally derived from internally developed statistical modetsahddthistre then
adjusted to reflect forwartboking information.

1. PDT The probability of default representsthe k el i hood of a borrower defaulting on its fina
credit impairedo above) either over the next 12 months (12mPD) or

Two types of PDs are used foalculating ECLs:

«_ 12 months PD#$ This is the estimated probability of default occurring within the next 12 months (or over the remaining life of the financial
instrument if that is less than 12 months). This is used to calculate 12 months ECLs.

«_ Lifetime PDsi This is the estimated probability of a default occurring over the remaining life of the financial instrument. This is used to
calculate |ifetime ECLs for AStage 20 and AStage 30 exposures

2.Loss gi ven didlisiseh ¢stimatd dh&lBss grising on default. It is based on the difference between the contractual cash flows
due and those that the lender would expect to receive, including from any collateral. It is usually expressed as a pictteeAGe

3.Exposur e aAtD odThib ia anledtimateffEhe exposure at a future default date, taking into account expected changes in the exposure
after the reporting date, including repayments of principal and interest, and expected drawdowns on committed facilities.

4. Discount réei This is used to discount an expected loss to a present value at the reporting date using the effective interest ratiéidEIR) at
recognition.

5. Economic factor adjustment (EFA)When incorporate forward looking information, an entity should dandorecasted
macroeconomic factors to assessing the expected credit loss.

Forwardlooking information

The Group incorporates forwatdoking information into both its assessment as to whether the credit risk of an instrument has increased significantly
since its initial recognition and its measurement of ECL. The Group also obtained experienced credit judgement to foasalatsa and a worst

case scenario. The base case represents dikebgbutcome and is aligned with information used by tmeup for strategic planning and

budgeting. The Group has identified and documented key drivers of credit risk both quantitative and qualitative forovHolusggments.

Quantitative economic factors are based on economic data and forecasts pblliGB&1 and supranational organisations such as IMF.

‘ Quantitative drivers of credit risk ‘ ‘ Qualitative drivers of credit risk

Interest rate (AWPLR) Status ofmdustry business
GDP growth Regulatory impact
Rate of inflation Government policies

Unemployment rate

Exchange rate

Revolving facilities

The Company offers a revolving facilities such as fast track, and calculates onlyrti@n?ECL (12mECL) allowance on these facilities. The EAD
is arrived by takinghe maximum of either sanction limit adjusted for Credit Conversion Factor (CCF) and the gross carrying amount of the loan
(utilised amount). EAD of Stage 3 contracts are limited to the gross carrying amount which is the utilised amount sioup freez& the limits of
those contracts up to the utilised amount. The expectedah?h default probabilities are applied to EAD and multiplied by the expected LGD and
discounted by an approximation to the original EIR.
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25.8 Movement in individual and collective impairment charges during the year

A reconciliation of the allowance for impairment losses for loans and receivables, by class, is as follows:

Company |
Lease Hire ljarah Term Refinance Murabah Trading Factoring Total
purchase loans loans Murabah
Rs . Rs . 0 Rs . Rs . 0 Rs . 0 Rs . Rs . q Rs . Rs .
As at 1 April 2018 887,390 111,415 21,261 1,856,88( 23,787 6,735 78,655 69,435 3,055,56(
Recognition of SLFRS 9 ECL 357,817 (1,223) 68,290  354,58% 4,19€ 8,582 30,513 72,699 895,45¢
As at 1 April 20187 Restated 1,245,207 110,19« 89,551 2,211,46! 27,98t 15,317 109,168 142,134 3,951,01¢
Charge/(Rversal)
for the year 381,372 (37,581) 2,914  603,80: (13,779) (11,451 20,440 47,602 993,32(
At 31 March 2019 1,626,579 72,612 92,465 2,815,26¢ 14,20¢ 3,866 129,608 189,736 4,944,33¢
Individual impairment
Stage 1 i i i i i i i i i
Stage 2 i i i i i i i i i
Stage 3 18,262 i i 458,03z 374 i i i 476,66¢
Total individual impairment 18,262 T T 458,03z 374 i i i 476,66¢
Collective impairment
Stage 1 309,694 226 12,138 175,17¢ 102 239 6,839 189,736 694,11¢
Stage 2 399,124 1,10¢ 23,934 254,80 25 598 4,118 i 683,71C
Stage 3 899,499 71,27¢ 56,428 1,927,25¢ 13,70% 3,029 118,651 i 3,089,84¢
Total collective impairment | 1,608,317. 72,612_ | 92,465. 2,357,23¢. | 13,832_ | 3,866_ 129,608 | 189,736_ 4,467,671_
Total 1,626,579 72,612 92,465 2,815,26¢ 14,20€ 3,866 129,608 189,736 4,944,33¢
Company |
Lease Hire ljarah Term Refinanc Murabah Trading Factoring Total
purchas loans loans Murabah
Rs . 0 Rs . Rs . 0 Rs . Rs . Rs. © Rs . Rs . Rs .
As at 1 April 2019 1,626,579 72,610 92,465 2,815,261 14,20¢ 3,866 129,608 189,736 4,944,33¢
Charge/(Reversal) for the year 1,543,806 40,32( 150,517 1,401,81: 1,41¢€ 8,309 15,931 643,784 3,805,89¢
Amounts written off i i i i i i i i i
As at 31 March 2020 3,170,385 112,93 242,982  4,217,07 15,62% 12,175 145,539 833,520 8,750,23¢
Individual impairment
Stage 1 i i i i i i i i i
Stage 2 i i i i i i i i i
Stage 3 61,413 i i 494,80: 2,40: 757,621 1,316,838
Total individual
impairment 61,413 i T 494,80: 2,40 i 1 757,621 1,316,23¢
Collective impairment
Stage 1 301,497 8¢€ 23,483 268,66( 11C 112 5,323 75,899 675,172
Stage 2 583,738 78¢ 48,923 535,11: 4,42¢ 246 10,038 1 1,183,27:
Stage 3 2,223,737 112,05 170,576  2,918,50! 8,68 11,817 130,178 i 5,575,55!
Total collective impairment 3,108,972 112,93: 242,982  3,722,27: 13,21¢ 12,175 145,539 75899 7,433,991

Total 3,170,385 112,93: 242,982  4,217,07 15,62: 12,175 145,539 833,520 8,750,23t







