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TO THE SHAREHOI.DERS OF PEOPLE'S LEASING & FINANCE PLC

on the audit

n
audited the Financial Statements

ol s LeasrnJ & Finance PLC
(TheC pany ) .r nd Consolidated

and its

Consolidated
cial Statements

StatemeDts of the Company
bsidiaries (the "Group"), which
rhe Statement of Financial

as at li l"larch 20i9, and

Basis for opinion
We conducted our audit in accordance
with Sri Lanka Auditing Standards
(SLAuSs). Our responsibilities under those
standards are further described in the
Auditor's responsibilities for the audit of
the Financial Statements section ol our
report. We are independent of the Group
in accordance with the Code of Ethics
issued by CA Sri Lanka (Code of Ethics)
and we have fulfilled our olher ethical
responsibilities in accordance with the
Code of Ethics. We believe rhat the audit
€vidence we have obta 'red is sufficient
and appropriete to provide a basis for
our oplnlol'1.

Key audit matters
Key audit matters are those matters
that, in our proiessional judgement,
were of most significance jn our audit of
the Financial Sratements of the current
period. These matters were addressed in
lhe conle\t oI ouf audrt of the Frnan(ra
Statements as a whole, and in forming our
opinion thereon, and we do not provide a

separate oplnlon on Inese matters.
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a sumnlary of significant
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gjve a lfue and fair view of the

position of the Company and the
at 31 March 2019, and of their
performance alld cash flows for
lhen ended in accordance wilh
Accounting Standards.
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For eaah maller below our descrjptjon
of how our audit addressed the matter i5
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We have fulfilled the responsibilities
described in the Auditor's responsibilities
for the audit of the Financial Statements
section of our report, lrlcluding in relation
to these matters. Accordingl, our audit
.nclud"d t\e performan. p of procedures
designed to respond to our assessment of
the risks of material misstatement of the
Financial Statements The results of our
audit procedures, including the procedures
peafor lned to address rre i_lalLers below.
provide the basis for our audjt opinion on
ll F dcromp"nvlng Flndrcral 5r arenFr r.
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Independent r's report

Other information
included in the zor

thereon. ManagemeDt is
the oiher information.

so, consider whether the o
is materially jnconsistent

0ur opinion on the Financial
does not cover the olher
\\'e oo not express any lo tl
coltcluslon tnereor'l

In connection with our audit
Flnaicial Statements, our
to read the other information

this other information, we arc required to
report that fact. We have nothjng to report
in this regard.

Responsibilities of
management and those
charged with governance for
the finaneial statements
Management is responsible for the
preparatlon of Fjnancial Statements that
give a true and Iair vlew in accordance
with Sri Lanka Accounting Standards, and
fot such internal control as management
determines is necessary to enable the
preparation of Financial Statements that
are free fiom material misstatement,
whether due to fraud or error

ln preparing the Financial Statements,
management is responsjble for assessing
the Groups ability to continue as a going
concern, disclosing, as applicable, matters
related to going concern and using the
goinB aoncern basjs of accounting unless

People's Leasing & Finance PtC

@fi@

mandBement er'her In Fnds lo iqujdate
the Group or to cease operations, or has
no reaiistrc alternative bul to do so.

Those charged with governance are
rpqnon<rhlc for nvprcFeino rhp

Company s and the Group's financial
reporting process.

Auditor's responsibilities
for the audit ofthe
financial statements
Our objectives are to obtain reasonable
assurance about whether the Financial
Statements as a whole are free from
material misstatement, whether due to
fraud or errot and to issue an auditors
report that incLudes our opinion.
Reasonable assurance js a high level
of assurance, but is not a guarantee
thal an audit conducted in accordance
with SLAUS5 will always detect a

material misstatenent when it exists.
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Clher information consists o the
intormation included in the
Report, other than the
Sldtements a|d ouf audltol s

assurance
and

is
jn doing

appears

information
the

Frnancial Statements or our
oblained in the audit or
lo be materially misstated.If,
the work we have performed,

on
conciLrde

Allowance f or impairment
receivables including
to SLFRS 9:
Our audil considefed
and feceivables as a key
matefLal]|y of the teported
and feceivables (and

subjectiv'ty associated wiih
lmpatrment est]matlon,
calculatlong of lmpairmen!

otrr basjs lor considering it

As at 3l March 2019,loans

lransition to sLFRS 9 0n the
Slatements has been quantt

i.om (net of impairment)
Rs 151,707,902 milhon (Note
aliowan(e for lmpalrment
(Note 25.9). This collecrively
to the Company's lotal

to Sri Lanka Financial
Flnancial Instf unients

in the Note 4.1 to rhe

The allowance fo.
and collectjve) oi rhese

Financial Slatements more
the sensitrviry oi key

esrimated by management.
Llseo oy manaSemenl ln
inherently judgemental.

-l
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Howourdudir addressed the key audrt matter 

i

To assess the reasonableness of the allowance fof impaitment, we carried out audit
procedures (among others) to obtain sufficient and appropriate audit evidences, that
included the following:

' We evaluated the design, effectiveness of key internal controls over estimation of
impairment for loans and .eceivables, which jncluded assessing the level of oversjght,
rdentifying occurrence of loss evenrs, review and approval of impairmenr pol'cies by
the Board Audit Committee and management.

'' We test-checked the underlying calculations and data used in such calculations
0n a sample oasrs;

' In addition to the above, focused procedures were performed as follows:
. Io t] 05" 'rd.vldJallv as,es,ed to impa,r-nenL

We tested for a sample of loans and receivables where impairment indicators
existed, reasonableness of managemenfs forecasts of cash flows to historical
patterns of customef fepayment. Among other procedutes, forecast casb flows
arisinB from collateral (or othef source(s) of expected recovery) wefe veajfied to
90 rr," do ur enrs a rd val.daLeo .he e"p". -6 IhF r..ove') amoLnt

. For those collectively assessed for impairmenti
we tested the completeness of the underlying information used in the impairment
calculations by agreejng details to the source documents and infofmation in I'l
syslem and ae'performing the calculations.

. we also considered reasonableness of macroeconomic and other factors used by
management in thejr judgemental overlays, by compaaing them with relevant
publicly available dara and informarion sources

. By using a set of audit procedures similat to those enumerated above, we validated
the quantitative impact of the transition.

- We assessed the adequacy of the related Fjnancial Statement disclosures as set out in
Note 25.

led to
net of total
4,944,339 million

5927tothe
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Mrsstatenents can arise
error and are considered
lndividualLy or in the
coLrld reasonablv be
the economic declsions of

As part of an audit in
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one resuhing frorr error,
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resulting frorn fuaud ts

internaL controls of the
the Group.
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fraud may
intentronal

than for

or the
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not for ihe purpose of slng an
of the

but

and
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accounting policies used
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to conlrnue as a golng
conclude that a material
exists, lve are fequired
attention in our auditor'
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significant doubt on the s ability
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Independent auditor's report

Our conclusions are based on the audil
evidence obtained up to the date of our
auditor's report. Howevet luture events
or conditions may cause the Group to
cease ro cononue as a Sotng concern

. Evaluale the overallpresentation,
stlucture and colltent oI the Financial
Statements, including the disclosures,
and whelher the Financial S!a!ements
represent the underlying transaclions
and events in a manner that achieves
fair presenlation.

i Obtain sufficient appropriate audit
evidence regarding the financial
information of the entities or
business activities within the
Group to express an opinion on the
Consolidated Financial Statements.
We are responsible for the direction,
supeNision and performance of
the group audjt. We remain solely
resFonsible for our audi! opinion.

We communicate with those charged
with governance regarding, arnong other
mafters, the planred scope and tjmjng of
the audl( and s.gn.fican r dl hnd,rg .

including any significant deiiciencjes in
internal control that we identify during
our audit.

We also provide those charged with
governance with a stalement that we
have complied with ethjcal requirements
in accordance with the Code of Ethics
regarding independence, and to
communicate with ihem all relalionships
and other mstters that may reasonably
be thoughl to bear on our independence,
and where applicable, related safeguards.

From lhe matters communicated with
those charged with governance, we
determine those matters that were of most
signiiicance in the audit of the Financial
Statements of the current period and
are therefore the key audit matters.
We describe these maiters in our audiior's
report uDless law or regulation precludes
publi. disclosure about the matter or
when, in exlremely aare circumstances,
we determine that a matter should not
be communicdted jn our reporr be(ause

the adverse consequences of doing so
would reasonably be expected t0 outweigh
the public interest beDefits of such
communication.

Report on other legal and
regulatory requirements
As required by Section 163 (2) of the
Companies Act No. 07 of 2007, we
have obtained all the information and
explanations that were required for the
audil and, as far as appears from our

"),arn ination. proper dccounling records
h,va hAon Lanr hw rha a^mh:nu

CA Sri Lanka membership number of
t1le engagernent paft ner responsibL€
ior signing this independent auditors
report is 2965.
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